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INDEPENDENT AUDITOR’S REPORT

To the Members
WeP Digital Services Ltd *
Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

1. We have audited the standalone Ind AS financial statements of WeP Digital Services
Ltd (“the Company”), which comprise the balance sheet as at 31st March 2021, and the
statement of Profit and Loss (including Other Comprehensive Income), statement of
changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.

2. In our opinion.and to the best of our information and according to the explanations given
to us, the aforesaid standalone Ind AS financial statements give the information required
by the Act, 2013 (‘the Act”), in the manner so required, and give a true and fair view, in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act,
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended (*Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2020, the profit and total comprehensive income, its cash
flows, and the changes in equity for the year ended on that date.

Basis for Opinion

3 We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India, together with these ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013, and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report, including
Annexures to Board’s Report, but does not include the standalone financial statements, and
our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and
__we do not express any form of assurance conclusion thereon.
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in connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit, or otherwise, appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

4.  The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act, 2013 (‘the Act’) with respect to the preparation of these
standalone financial statements that give a true and fair view of the financial position,
financial performance, total comprehensive income, changes in equity and cash flows
of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India, This responsibility also includes maintenance of adequate accounting
records, in accordance with the provisions of the Act, for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

5. In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

6. Those on the Board of Directors are also responsible for overseeing the Company's
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

7. Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

8. As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
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from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention, in our auditor's
report, to the related disclosures in the financial statements or, if such disclosures
are inadequate, modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

9.  We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

10. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

11. From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

12.  As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure A a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.
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13. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which, to the
best of our knowledge and belief, were necessary for the purposes of our audit.

(b) In our opinion, proper books of account, as required by law, have been kept by the
Company, so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity and the Statement of
Cash Flow dealt with by this Report are in agreement with the books of account.

(d) Inour opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st
March, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2021 from being appointed as a director in terms of
Section 164 (2) of the Act.

) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B".

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. The Company does nct have any pending litigations which would impact its
financial position.

i. The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses.

ii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

14. With respect to the matter to be included in the Auditor's Report under section 197(16),
in our opinion and to the best of our information and according to the explanations given
to us, the Managerial Remuneration paid by the Company to its directors during the year
is within the limit under the provisions of Section 197, read with Schedule V of the
Companies Act 2013.

For N. M. Raiji & Co.
Chartered Accountants
Firm Registration No.: 108296W

Vinay D. Balse

Partner

Membership No.: 039434
UDIN: 21039434AAAAGKS8825

Place: Mumbai
Date: May 21, 2021
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ANNEXURE - A TO THE INDEPENDENT AUDITORS’ REPORTOF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF WEP DIGITAL SERVICES LIMITED
(Referred to in Paragraph 12 under the heading of “Report on Other Legal and
Regulatory Requirements” of our report of even date)

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) In accordance with the phased programme for verification of fixed assets,
certain items of fixed assets were physically verified by the management during
the year and no material discrepancies were noticed on such verification.

(c) The Company does not own any immovable property, hence reporting under
clause (i) (c) of the Order is not applicable to the Company.

(i) Stocks of inventories have been physically verified during the year by the management.
In our opinion, the frequency of such verification is reasonable. The discrepancies
noticed on verification between the physical stock and the book stock were not material
in relation to the operations of the Company and have been properly dealt with in the
books of account.

(iii) According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companies, firms or other parties covered
in the register maintained under Section 189 of the Companies Act, 2013.
Consequently, clause (iii) (a), (iii) (b) and (iii) (c) of the Order are not applicable to the
Company.

(iv) The Company has neither given loans to its directors in terms of section 185 of the
Companies Act, 2013, nor made any investments in terms of section 186 of the said
Act. As such, the provisions of clause 3(iv) of the Order are not applicable to the
Company.

(V) In our opinion, the Company has not accepted any deposits within the meaning of
Section 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014,
(as amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable to the Company.

(vi) The Central Government has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of the Company. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable to the Company.

(viiy (a) According to the information and explanations given to us and on the basis of
our examination of the books of account, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund,
Employees State Insurance, Income-tax, GST, Custom Duty, cess and any
other dues, during the year, with the appropriate authorities.

(b) According to the information and explanations given to us, there are no dues
of Income-tax, GST, Sales-tax, Excise Duty, Service Tax, Custom Duty, value
added tax and cess which have not been deposited on account of disputes
with the related authorities.

(viii) In our opinion and according to the information and explanations given to us, the
Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause 3 (viii) of
the order is not applicable to the Company.
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(ix) According to the information and explanations given to us, the Company has neither
availed of any term loans during the current financial year, nor did it have any initial
public offer or further public offer during the financial year. Consequently, the
provisions of clause 3(ix) are not applicable to the Company.

(X) To the best of our knowledge and belief and according to the information and
explanations given to us, no material fraud by the Company or on the Company by its
officers or employees was noticed or reported during the year.

(xi) In our opinion and to the best of our information and according to the explanations
given to us, the Managerial Remuneration paid by the Company to its directors during
the year is within the limit under the provisions of Section 197, read with Schedule V
of the Companies Act, 2013.

(xiiy  To the best of our knowledge and belief, the Company is not a Nidhi Company.
Consequently, the provisions of clause 3(xi) of the Order are not applicable to the
Company.

(xii) To the best of our knowledge and belief and according to the information and
explanations given to us, all transactions with related parties are in compliance with
section 177 and 188 of the Act, where applicable, and the requisite details have been
disclosed in the financial statements, as required by the applicable Indian accounting
standards.

(xiv) To the best of our knowledge and belief and according to the information and
explanations given to us, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Consequently, the provisions of clause 3(xiv) of the Order are not applicable to the
Company.

(xv) To the best of our knowledge and belief and according to the information and
explanations given to us, the Company has not entered into any non-cash transactions
with directors or persons connected with him. Consequently; the requirement under
clause (xv) is not applicable to the Company.

(xvi)  To the best of our knowledge and belief, the Company is not required to be registered
under section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, the provisions
of clause 3(xvi) of the Order are not applicable to the Company.

For N. M. Raiji & Co.
Chartered Accountants
Firm Registration No.: 108296W

Vifhay D. Balse

Partner

Membership No.: 039434
UDIN: 21039434AAAAGKS8825

Place: Mumbai
Date: May 21, 2021.
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ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS of WEP DIGITAL SERVICES LIMITED
(Referred to in Paragraph 13 point (f) under the heading of “Report on Other Legal and
Regulatory Requirements” of our report of even date)

1. Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of WeP Digital
Services Limited (‘the Company”) as at March 31, 2021, in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

2. Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company, considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

3.  Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing proecedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company'’s internal financial controls system
over financial reporting.






N. M. RALJI & CO.

4. Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

5. Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

6. Opinion

In our opinion, to the best of our information and according to explanation given to us,
the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For N. M. Raiji and Co.
Chartered Accountants
Firm’s Registration No.: 108296W

Vinay D. Balse

Partner

Membership No.: 039434
UDIN: 21039434AAAAGK8825

Place: Mumbai
Date: May 21, 2021.






WeP Digital Services Limited

(formerly known as eRM SOLUTIONS PRIVATE LIMITED)
CIN:U74900KA2015PLC080570

Balance Sheet as at March 31, 2021

In Rupees
BALANCE SHEET
As at As at
Ramculrs Note No- | parch 31, 2021 March 21, 2020
(1) ASSETS
Non-current Assets
(a) Property, Plant and Equipment 2 4,28.618 15,83,319
(b) Intangible Assets 3 8] “
(c) Financial Assets
i. Other financial assets 4 1,10,849 1,980,913
(d) Deferred tax assets (net) 5 18,66,197 13,80,496
24,05,664 31,54,728
(2) Current Assets
(a) Inventaries 6 19,207 19,207
(b) Financial Assets
i. Trade receivables 7 759,18,734 36,28,717
ii. Cash and cash equivalents 8 3,73,518 10,88.014
iii. Other financial assets 9 1,04,803 1,04,642
(c) Current Tax Assets (Net) 10 26,95,107 33,70,871
(d) Other Current Assets 11 6,52,490 841,081
1,17,63,660 90,52,612
Total Assets 1,41,69,324 1,22,07,340
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 12 (a) 7,81,00,000 7,81,00,000
(b) Other Equity
i. Reserves & Surplus 12(b) {9,11,10,665) (8,56,50,874)
(1,20,10,665) (75,50,974)
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
i.Borrowings 13 50,00,000 50,00,000
il. Other financial liabilities 14 - 1,71,762
(b) Provisians 15 26,62 305 20,58,896
76,62,305 72,30,658
Current liabilities
(a) Financial Liabilities
i. Borrowings 16 58,00,000 -
ii. Trade payables
A. total outstanding dues of Micro and small enterprises 17 4,861,890 6,54,176
Enleiﬁ:::l outstanding dues of creditors other than micro and small 13.29,550 22.64,705
iii Other financial liabilities 18 28,37,691 24,70,136
(b) Other Current Liabilities 19 88,37,783 70,30,201
(c) Provisions 20 1,50,730 1,08,438
1,95,17,584 1,25,27,656
Total Equity and Liabilities | 1,41,69,324 1,22,07,340

See accompanying notes to the financial statements
As per our Report attached

For N.M. Raiji & Co.,

Chartered Accountants 7
Firm n. No.: 108286W
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Place: Mumbai
Date: 21st May 2021

For and on behalf of the Board of Direclors

{iresh Senapaty Sandsep @ya&

Chairman Director

00018711 - 03023842
Wi

Sanjeev Arora S.Pradeep,

Managing Directg Chief Finan

Chief Executive’Officer
07230855

Place:Bengaluru
Date: 21st May 2021




WeP Digital Services Limited

(formerly known as eRM SOLUTIONS PRIVATE LIMITED)
CIN:U74900KA2015PLC080570

Statement of Profit and Loss for the year ended March 31, 2021

In Rupees
STATEMENT OF PROFIT AND LOSS
5 For the year ended For the year ended
Particulars Note e, March 31, 2021 March 31, 2020

I Revenue From Operations 21 2,37,87,465 2,81,55,451
Il Other Income 22 2,51,706 1,88,240
Il Total Income (I+) 2,40,39,171 2,83,43,691
IV EXPENSES
a. Purchases of Stock in Trade 23 - 37,241
b.  Changes in inventories of stock-in-trade 24 - 1,35,634
c. Cost of Software licenses and expensas 25 66,52,365 32,68,345
d Employee benefils expense 26 1,65,13,041 2,10,97,974
e  Finance cosls 27 6,98,109 8,858,518
f  Depreciation and amortization expense 28 10,33,556 18,28,320
g Other Expenses 29 60,90,559 1,03,28,671

Total Expenses 3,09,87,630 3,75,84,703
V__ Profiti(loss) before exceptional items and tax (lll-1V} (69,48,459) (92,41,012)

VI Exceptional ltems - -

VIl Profit/{loss) before tax(V-Vl) (69,48,459)] - (92,41,012)
Tax expense:

VIl (1) Current tax - -
(2) Deferred tax B.6 4,82,643 (1,24,18,233)

IX__Profit/(Loss) for the year from continuing operations (VII-VIII) (64,65,816) (2,16,59,245)
Other Comprehensive Income
A (i) ltems that will not be reclassified to profit or loss:

X Remeasurements of post-employment benefit obligations (11,752) (91,719)
. o : : ;
Ir(\|q|)slncome tax relating to items that will not be reclassified to profit or 3,058 23,847

Xl Total Comprehensive Income for the year (XIlI+XIV)

(Comprising Profit/(Less) and Other Comprehensive Income for the (64,74,520) (2,17,27,117)
year)
Earnings per equity share (for continuing operation):

Xl (1) Basic (0.83) (2.92)
(2) Diluted (0.83) (2.92)
Earnings per equity share(for discontinued & continuing

il operations):

(1) Basic (0.83) (2.92)
(2) Diluted (0.83) (2.92)
See accompanying notes to the financial statements
Nao of Shares for EPS Calculation
(1) Basic 78,10,000 74,11,093
(2) Diluted 78,10,000 74,11,093
As per our Report attached For and on behalf of the Board of Directors
For N.M. Raiji & Co., SAUAS
Chartered Accountants 4 -
Firm Regn. No.: 108296W
Suresh Senapaty £ Sandeep Kumar GOV?.E:
Chairman " Director o
00018711 S _ E 03023842
A
Sanjeev A S.Prad
Managing Ditegfor & Chief Fifianti
Chief Executive Officer
07230655
Place: Mumbai Place: Bengaluru
Date: 21st May 2021 Date: 21st May 2021




WeP Digital Services Limited
{formerly known as eRM SOLUTIONS PRIVATE LIMITED)

CIN:U74900KA2015PLC080570

Statement of Cash Flows for the year ended March 31, 2021

Particulars

March 31, 2021

March 31, 2020

Cash Flow From Operating Activities

Profiv(Loss) before Income Tax fram Continuing Opsrations

(69,48,459)

(92,41,012)

Cash And Cash Equivalents at the end of the year

Profit before Income tax (69,48,459) (92,41,012)
Adjustment for:
Depreciation & Amortisation 10,33,556 18,28,320
Provision for deubtful debis/advances 11,358,518 (72,439}
Employee share based payment expense 10,14,829 12,50,748
Net Exchange differences 2,342 (3,528)
Interest Income (1,53,889) (41,788)
Interest Expense 6,98,109 §,88,518
Changes in Operating assets and liabilities
(Increase)/Decreass in Inventaries - 1,72,875
(Increzse)iDecrease in Trade Receivables (54,62,277) 23,07,678
(Increase)/Decrease in Other Current Assets 21,58 382 1,411,383
(Increase)/Decrease In Other Financial Assels 80,103 7.418
Increasel/(Decrease) in Trade Payables (11,27,400) 13,88,181
Increasef{Decrease) in Provisions 6,33,838 78,824
Increasef{Decrease) in Other Financial Liabilities 567,511 13,885,370
Increasef{Decrease) in Other Current Liabilities 18,07,580 (36,21,093)
Cash Generated from Operations {45,55,756) (35,56,663)
Income laxes paid 12,63,945 9,69 089
Net Cash From Operating Activities/{used for) Operating Activities (58,19,701) (45,25,752)
Cash Flow From Investing Activities
Purchase of Property, Plant & Equipment (75,424) -
Interest Income 1,53,888 41,7688
Net Cash From/(Used for) Investing Activities 78,465 41,788
Cash Flow From Financing Activities
Proceeds from |ssue of Shares - 1,00,00,000
Share Issue Expenses - (10,000}
Interest (6,98,109) (8,58 518)
Lease principal payment (1,75,150) (1,68,845)
Proceeds / (Repayment) of Loan from/to WeP Solutions Ltd 59,00,000 (88,06,542)
Proceads / (Repayment) of Loan fromito WeP Peripherals Litd (0) 50,00,000
Net Cash From / {Used for) Financing Activities 50,286,741 51,26,094
Net Increase / (Decrease) In Cash And Cash Equivalents - (A+B+C) (7,14,495) 6,42,131
Cash And Cash Equivalents at the beginning of the year 10,838,014 4,45883
3,73,519 10,88,014

As per our Repart attached
For N.M, Raiji & Co.,
Chartered Accountants
Firm Regn. No.: 108296W

Vinzy O Balse
mbership No.: 039434

Place: Mumbai
Date: 21st May 2021

e
Uresh Senapaty

For and on behalf of the Board of Directors

w“"’

Sandeep Kumar Goyal

Chairman
000181711

Sanjesv Ardfa |
Managing Diréttor &
Chief Executive Officer
07230655

Place:Bengaluru
Date: 21st May 2021

Director
03023842

S.Pradeep
Chief Financial




WeP Digital Services Limited

(formerly known as eRM SOLUTIONS PRIVATE LIMITED)

Statement of Changes in Equity for the year ended March 31, 2021

A. Equity Share Capital

STATEMENT OF CHANGES IN EQUITY

31-Mar-21 31-Mar-20
Balance at the beginning of the reporting
period 7,81,00,000 6,81,00,000
Changes in equity share capital during the
year S 1,00,00,000
Balance at the end of the reporting period 7.81,00.000 7.81,00,000

B. Other Equity for the year ended 31st March 2021

Reserves and Surplus

Employee Other
General e 3 s Retained Comprehensive Total
Securities Premium expense
Reserve 5 Earnings Income
benefit
reserve
s:r';;ce at the beginning of the reportingl oo e - | 4221081 | (9,07.62913) 4,949 (8,56,50,374)
Profil for the period (654,65,816) (64,65,818)
Actuarial (losses)/gains (8,704) (8,704)
Employee stock oplions expense 10,14.828 10,14,828
Balance at the end of the reporting period 8,85,959 - 52,35,860 | (9,72,28,729) (3,755) (9,11,10,665)
B. Other Equity for the year ended 31st March 2020
Reserves and Surplus
Employee Other
General L J stiars based Retained Comprehensive Total
Securities Premium expense :
Reserve 3 Earnings Income
benefit
reserve
E::;‘;‘:e at the beginning of the reporting| g o5 5 . 2970282 | (6,90,93,568) 72,821 (8,51,64,506)
Profit for the period (2,16,59,245) (2,16,59,245)
Actuarial (losses)/gains (67,872) (67,872)
Share Issue Expenses (10,000) (10.000)
Employee stock options expense 12,50,749 12,50,749
Balance at the end of the reporting period 8,85,959 , 42,21,031 | (9,07,62,913) 4,949 (8,56,50,974)
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WeP Digital Services Limited

(formerly known as eRM SOLUTIONS PRIVATE LIMITED)
Notes to Accounts

Note 4 : Financial Assets - Other Financial Assets

Particulars

As at
March 31, 2021

As at
March 31, 2020

Security Deposits 1,10,849 1,90,913
Total other financial assets 1,10,849 1,90,913
Mote 5: Deferred Tax Assets (net)
As at As at

_ Particulars

March 31, 2021

March 31, 2020

i. Deferred Tax Liability

ii. Deferred Tax Asset

Employee benefit obligations of Leave encashment & Gratuity 5,95,937 3,685,802
Carrying value of PPE & Intangible assets 6,75,603 7,04,653
Carrying value of RoU Asset 7,647 7,209
Provision for doubtful debts 5,87,010 2,82,832
Deferred Tax Assets 18,66,197 13,80,496
Deferred Tax Assets (net) 18,66,197 13,80,496

Note: Deferred tax assets is recognised for unused losses and unused tax credits to the extent it is probable

that future taxable profit will be available against which it can be utilised

Mote 6: Inventories

Particulars

As at
March 31, 2021

As at
March 31, 2020

(Cost or Net realisable value, whichever is lower)
Traded goods

- In Stock 19,207 19,207
Total Inventories 19,207 19,207
Note 7: Trade Receivables
As at As at

Particulars

March 31, 2021

March 31, 2020

Unsecured, considered good 79,18,734 36,28,717

Unsecured, considered doubtful 6,46,724 1,10,963

Less: Provision for doubtful debts (6,46,724) (1,10,963)
79,18,734 36,28,717

Outstanding for a period exceeding six months from the date they are

due for payment

Unsecured, considered doubtful 16,11,009 9,76,852

Less: Provision for doubtful debts (16,11,008) (9,76,852)
79,18,734 36,28,717

Total Receivables




Note 8: Cash and cash equivalents

Particulars

As at
March 31, 2021

As at
March 31, 2020

Balances with Banks

- in current accounts 3,73,519 10,88,014
Total cash and cash equivalents 3,73,519 10,88,014
Note 9: Other Financial Assets
Particul As at As at
i i March 31,2021 | March 31, 2020
Fixed Deposit in Bank 1,00,000 |. 1,00,000
Interest Accrued on Bank Deposit 4,603 4,641
Total Other Financial Assets 1,04,603 1,04,641
Note 10: Current Tax Assets
Particular As at As at
e March 31,2021 | March 31, 2020
Advance Income Tax (net of Provisions) 26,95,107 33,70,971
Total Current Tax Assets 26,95,107 33,70,971
Note 11: Other Current Assets
As at As at

Particulars

March 31, 2021

March 31, 2020

Prepayments 6,36,703 8,25,163
Balance with GST 410 219
Advances to Suppliers & Advances for Expenses 15,377 15,679

Total Other Current Assets 6,52,490 8,41,061




WeP Digital Services Limited

(formerly known as eRM SOLUTIONS PRIVATE LIMITED)
Notes to Accounts

Note 12 (a) : Equity Share Capital

i. Authorised Equity Share Capital

Particulars

As at
March 31, 2021

As at
March 31, 2020

100,00,000 Equity Shares of Rs 10 each 10,00,00,000 10,00,00,000
Total 10,00,00,000 10,00,00,000
ii. Issued, Subscribed and Paid up capital

As at As at

Particulars

March 31, 2021

March 31, 2020

78,10,000 Equity Shares of Rs 10 each fully paid up (78,10,000 Equily shares of

Rs 10 each) 7,81,00,000 7,81,00,000
Total 7,81,00,000 7,81,00,000
iii) Reconciliation of equity share capital

Particulars Niimberof

Shares

As at April 1, 2019 68,10,000
Issue of Equity Shares 10,00,000
As at March 31, 2020 78,10,000
Issue of Equity Shares =
As at March 31, 2021 78,10,000

Note:- Enlire share capilal is issued to and subscribed by WeP Solutions Limited (Holding Company)

iv. Terms and rights attached to equity shares

Equity sharas have a par value of INR 10 and the Company has only one class of equity shares. They entitle the
holder to participate in dividends, and to share in the proceeds of winding up of the Company in proportion to the

number of and amounts paid on the shares held.

Every holder of equity shares present at a meeting in person or by proxy, is entitled to one vote per share, and upon a

poll each is entitled to one vote
Note 12 (b) : Reserves and Surplus

(i) General Resarve

Particulars Joat it
March 31, 2021 | March 31, 2020
Employee Share Based Payment 8,85,959 8,85,859
Total- General Reserve 8,85,959 8,85,959
ii) Retained Earnings
Particulars Asiat il

March 31, 2021

March 31, 2020

Opening Balance
Profit/(Loss) for the year
Share issue expenses

(9,07,62,913)
(64,65,816)

(6,90,93,668)
(2,16,59,245)
(10,000)

Closing Balance

(9,72,28,729)

(9,07,62,913)

iii) Other Equity- Employee share options in Parent

Particul As at As at
e March 31, 2021 | March 31, 2020
Opening Balance 42,21,031 29,70,282
Employee stock options expense 10,14,829 12,50,749
Clesing Balance 52,35,860 42,21,031
(iv) Other Comprehensive Income
icul As at As at

Rarticilars March 31, 2021 | March 31, 2020
Opening Balance 4,949 72,821
Actuarial losses/{gains) (8,704) (67,872)
Closing Balance (3,755) 4,949




WeP Digital Services Limited
(formerly known as eRM SOLUTIONS PRIVATE LIMITED)

Notes to Accounts
Note 13 Non Current Borrowings

s As at As at
Particulars March 31, 2021 March 31, 2020
Unsecured
Loans from related parties:
From WeP Peripherals Limiled 50,00,000 50,00,000
TOTAL 50,00,000 50,00,000
Note 14. Other Financial Liablities
Particula As at As at
B March 31, 2021 March 31, 2020
Non Current
Lease liability - 1,71,762
= STAL N 1,71,762
Note 15: Provisions
t
Particulars Asa Reat

March 31, 2021

March 31, 2020

Employee Benefits:

Provision for Leave Encashment 15,88,697 11,66,147
Provision for Graluity 10,73,608 8,082,748
Total non current provisions 26,62,305 20,58,896
Note 16 Current Borrowings
Particulars Asat bsiat
March 31, 2021 March 31, 2020
Unsecured
Loans from related parties:
From WeP Salutions Limited 58,00,000 -
TOTAL 59,00,000 =
Note 17, Trade Payables
Particulars As L As at
March 31, 2021 March 31, 2020
Trade Payables 17,891,430 29,18,880
TOTAL 17,91,480 29,18,880
Note 18: Other Financial Liabilities
Particulars LE Ag g
March 31, 2021 March 31, 2020
Lease Liability - 1,898,958
Expenses Payable 28,37.651 22,70,178
Total 28,37,691 24,70,136
Note.a
Particulars Asat ASL
March 31, 2021 March 31, 2020
a.Micro, Small and Medium Enterprise (refer Nole b. below) 4,61,890 6,54,175
b.Others 41,687,280 45,34 883
Total 4625 170 51,858,058

Note b. The disclosure pursuant to The Micro, Small and Medium Enterprises Development Acl,

2008 (MSMED Act) is as

Particulars psat A at
March 31, 2021 March 31, 2020

Principal amount due to Suppliers under MSMED Act, 2006 Nil Nil
Interest accrued and due to suppliers under MSMED Act, on the
above amount Nil Nil
Payment made lo suppliers (other than interest) beyand the
appointed day, during the year Nil Nil
Interest paid to suppliers under MSMED Act, (other than Section 16) Nil Nil
Inlerest paid to suppliers under MSMED Act, (Saction 18) Nil Nil
Inleresl due and payable to Suppliers under MSMED Act, for
payment already made Nil Nil
Interest accrued and remaining unpaid al the end of the year under
MSMED Act Nil Nil

Note 19: Other current liabilities

The informalion has been given in respact of such vendars to the extent they could be identified as "Micro, Small and
Medium" enlerprises on the basis of informalion available with the Company

March 31, 2021

- As at As at
Particula
ok March 31, 2021 March 31, 2020
Income Received in Advance 80,01,903 55,30,0189
Advance from Cuslomers 7,082 59,561
Statutory payables 6,62,570 6,70,423
Other payables 1,66,228 7,70,198
Total 88,37,783 70,30,201
Note 20: Provisions
Particulars As at A5 at

March 31, 2020

Employee Benefils:

Provision for Leave Encashment 74,824 53911
Provision for Graluity 76,108 54,527
Total 1,50,730 1,08,438




WeP Digital Services Ltd

(formerly known as eRM SOLUTIONS PRIVATE LIMITED)
Notes to Accounts

Note 21: Revenue from Operations

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Revenue from Contracts with Customers
Sale of Services:

-Domestic Sales 2,21,02,188 2,47,34,315
-Export Sales 16,85,277 34,21,136
Revenue from Operations 2,37,87,465 2,81,55,451

Note 22: Other Income

For the year ended

For the year ended

Particylars March 31, 2021 March 31, 2020
Interest Income on Rental Deposit 6,006 7,669
Interest Income on Fixed Deposit 12,097 34,119
Interest on Income Tax Refund 1,35,786 -
Exchange Differences (Net) (2,342) 3,628
Miscellaneous Income 1,00,159 1,42,824
Other Income 2,51,706 1,88,240

Note 23: Purchase of stock-in-trade

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Purchases of stock-in-trade
Less: Capitalised during the year
Add: De-capitalised during the year

37,241

Total purchase of stock-in-trade

37,241

Note 24: Changes in inventories of work-in-progress, stock-in-trade and finished goods

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Opening Stock

Traded goods 19,207 1,564,841

Total opening stock 19,207 1,564,841

Closing Stock

Traded goods 19,207 19,207

Total closing stock. 19,207 19,207
Total changes'in inventories of stock-in-trade - 1,35,634




Note 25: Cost of Software Licenses and expenses

For the year ended

For the year ended

Particytars March 31, 2021 March 31, 2020
Softwaree License Fees 18,30,115 17,03,345
Software Expenses 48,22,250 15,65,000
Cost of Software Licenses and expenses 66,52,365 32,68,345

Note 26: Employee benefit expense

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Salaries and Wages 1,38,14,803 1,82,72,773
Contribution to provident and other fund 6,41,809 8,58,369
Gratuity 2,45 548 2,79,214
Leave Encashment 7,21,292 37,393
Share Based Payment Expenses 10,14,829 12,50,749
Staff welfare expenses 74,762 3,99,476

Total employee benefit expense 1,65,13,041 2,10,97,974
Note 27: Finance costs

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020

Interest Expenses 6,98,109 8,88,518
Total finance costs 6,98,109 8,88,518

Note 28: Depreciation and amortisation expense

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Depreciation of property, plant and equipment 10,33,556 13,90,820
Amortisation of intangible assets - 4,37,500
Total depreciation and amortisation expense 10,33,556 18,28,320

e




Note 29: Other expenses

For the year ended For the year ended
March 31, 2021 March 31, 2020
Particulars
Power and fuel 20,616 5,60,783
Insurance 2,388 7,311
Repairs & Maintenance 3,94,707 8,87,712
Rent 9,94,201 22,20,100
Rates and taxes 7,754 39,204
Commission on sales 5,45,335 436,283
Auditors' Remuneration
for Audit fees 1,00,000 1,00,000
for Taxation matters 25,000 25,000
for Other Services 25,000 10,000
Advertisement and Sales Promotion Expenses 58,379 4,27,318
Directors' Commission and Sitting fees 5,50,000 4,40,000
Loss on disposal of assets - -
Conveyance Expenses 21,160 1,30,959
Travelling Expenses 1. 773 517,330
Communication Expenses 1,07,624 2,37,102
Legal and Professional charges 3,38,880 1,85,395
Manpower support service charges 16,76,665 33,32,857
Office Maintenance 67,299 6,91,347
Bank Charges 8,487 5,324
Provision for doubtful debts / advances 11,39,918 (72,439)
Recruitment Expenses - 1,03,218
Printing and Stationery Expenses 1,210 15,450
Miscellaneous expenses 4,163 28,417
Total other expenses 60,90,559 1,03,28,671




Overview

WeP Digital Services Limited is a 100% subsidiary of WeP Solutions Limited. The Company
commenced operations in the financial year 2015-16, by providing services of Document
Management Solutions. The Company was engaged in providing services associated with
filing of GST returns, using ASP-GST software apart from Document Management Solutions
during the ended 31st March 2021. The Company is registered under the Companies Act,
2013, and has its registered office at I floor, 40/1A, Basappa Complex, Bangalore—56000'l.

A. Significant accounting policies
1. Significant accounting policies

The significant accounting policies applied by the Company in the preparation of its
financial statements are listed below. Such accounting policies have been applied
consistently to all the periods presented in these financial statements, unless otherwise
indicated.

1.1 Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act, 2013, read with
the relevant presentation requirements of the Companies Act, 2013. The Company
adopted Ind AS from 1st April 2017.

1.2 Basis of preparation

The financial statements have been prepared as a going concern, under the historical
cost convention, with the exception of certain assets and liabilities that are required to
be carried at fair values as per Ind AS.

1.3 Use of Estimates

In preparation of the financial statements, the Company makes judgements, estimates
and assumptions about carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and the associated assumptions are based
on historical experience and other factors that are considered to be relevant. Actual
results may differ from the estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis.
Changes in accounting estimates are reflected in the financial statements in the period
in which the changes are made.

Significant judgements and estimates relating to the carrying amounts of assets and
liabilities include useful lives of property, plant and equipment and intangible assets,
impairment of property, plant and equipment and, intangible assets, provision for
employee benefits and other provisions and recoverability of deferred tax assets.

1.4 = Revenue Recognition

Contracts with customers are considered for revenue recognition only if (a) the
contract having commercial substance is approved and the parties are
committed to perform their respective obligations; (b) respective rights of the

parties with respect to goods or services to b
)
S




payment terms for goods or services to be transferred are clear and (d) it is
probable that consideration would be collected in exchange for the goods or
services that would be transferred to the customer. At the inception of the
contract, either a transfer of distinct good or service to the customer or a series of
distinct goods and services that are substantially the same and that have the
same pattern of transfer to the customer are identified as performance
obligation. Revenue is recognised when the performance obligation is satisfied
by transferring the promised good or service to a customer and the customer
obtains control over it.

(if)  Revenue from sale of devices is recognised at the point in time when the physical
possession is transferred, the customer has significant risks and rewards of
ownership and the right to receive payment is established.

(iif) In the case of provision of services such as Managed Return Filing Services, use
of ASP-GST software, where performance obligation is satisfied over time,
revenue is recognised over time by measuring the progress to complete
satisfaction of that performance obligation.

(iv) In respect of revenue from licenses, where a customer obtains a "Right to use",
the revenue is recognised at the point in time when the license is made available
to the customer and is recognised over the access period.

(v)  Revenue in the case of “Pay Per Use” service is recognised at the point in time
when the performance obligation is satisfied.

(vi) Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes
or duties collected on behalf of the government.

(vii) Interest income is recognised on a time proportion basis, taking into account the
principal amount outstanding and the effective interest rate applicable.

1.5 TInventories

Inventories are stated at lower of cost and net realizable value. Cost is determined
using the weighted average method. Costs comprise cost of purchases and those
overheads that have been incurred in bringing the inventories to their present location
and condition. Net realisable value is the price at which the inventories can be realised
in the normal course of business, after allowing for the cost of selling and distribution.

1.6. Property, plant and equipment

An item of property, plant and equipment is recognised as an asset if it is probable
that future economic benefits associated with the item will flow to the Company and
its cost can be measured reliably. This recognition principle is applied to the costs
incurred initially to acquire an item of property, plant and equipment and also to costs
Incurred subsequently to add to, replace part of, or service it. Borrowing cost directly
attributable to the construction or production of qualifying assets are capitalised as a
part of cost. All other repair and maintenance costs, including regular servicing, are
recognised in the Statement of Profit and Loss as and when incurred.

All property, plant and equipment are stated at cost of acquisition or construction, less
accumulated depreciation and impairment loss, if any. Cost includes all direct,m%’rg«-:,\
B &, '\‘Eugd expenditures incurred to bring the asset to its working condition and lo Wokor %o




1.7

1.8

its intended use. Capital Work-in-Progress is stated at cost, comprising of direct cost
and related incidental expenditure.

The gain or loss arising on disposal of an asset is determined as the difference between
the sale proceeds and the carrying amount of the asset, and is recognised in the
Statement of Profit and Loss.

Intangible assets

Software costs, both acquired and internally generated, are recognised as intangible

assets, only where they are clearly Jinked to long term economic benefits for the

Company. They are amortized ona straight-line basis over their estimated useful lives.

All other costs on software are expensed in the Statement of Profit and Loss as and

when incurred. Expenditure incurred during the development phase of internally

generated software is recognised as intangible asset if all of the following conditions

are met:

i) Completion of the development is technically feasible;

ii) Itis the intention to complete the intangible asset and use or sell it;

iii) Itis clear that the intangible asset will generate probable future economic benefits;

iv) Adequate technical, financial and other resources to complete the development
and to use or sell the intangible asset are available; and

v) It is possible to reliably measure the expenditure attributable to- the intangible
asset during its development.

Recognition of costs as an asset is ceased when the project is complete and available
for its intended use, or if these criteria no longer apply. Where development activities
do not meet the conditions for recognition as an asset, any associated expenditure is

treated as an expense in the period in which it is incurred.

Depreciation and amortization of property, plant and equipment and intangible
assets

Depreciation or amortization is provided on the straight-line method over the useful
Jives of assets estimated by the management. The estimated useful lives of assets are as
follows:

Asset Useful Life applied (in years)
Computers 3.00
Furniture and Fixtures- Leased Premises 5.00
Plant and Equipment including Electrical 4.00
installations
Computer Peripherals- on Use and Pay 4.00

Intangible assets are amortized over their respective individual estimated useful lives
on a straight-line basis as follows:-

Asset Amortisation in years
Computer Software- ERP systems 4.00

Computer Software 4.00

Impairment of Assets

At each balance sheet date, the Company reviews the carrying amounts of its property,
plant and equipment and intangible assets to determine whether there is any
indication that the carrying amount of those not be recoverable through




1.10

continuing use. If any such indication exists, the recoverable amount of the asset is
reviewed in order to determine the extent of impairment loss, if any. Where the asset
does not generate cash flows that are independent from other assets, the Company
estimates the recoverable amount of the cash generating unit to which the asset
belongs. Recoverable amount is the higher of the fair value, less costs to sell and value
in use. In assessing value in use, the estimated future cash flows are discounted to
their present value, using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset, for which the
estimates of future cash flows have not been adjusted. An impairment loss is
recognised in the Statement of Profit and Loss as and when the carrying amount of an
asset exceeds its recoverable amount.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash generating unit) is increased to the revised estimate of its recoverable amount, but
so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset (or cash
generating unit) in prior years. A reversal of an impairment loss is recognised as
income immediately.

Foreign Currency Transactions

The financial statements of the Company are presented in INR, which is the functional
currency of the Company and the presentation for the financial statements. Foreign
currency transactions are recorded at the exchange rate prevailing on the date of
transaction.

At the end of each reporting period, all monetary items denominated in foreign
currencies are translated at the rates prevailing as at the balance sheet date. Non-
monetary items that are measured in terms of historical cost in a foreign currency are
not translated.

The exchange difference arising on account of the difference between the rates
prevailing on the date of transaction and on the date of settlement, as also on
translation of monetary items at the end of the year is recognized as income or
expense, as the case may be, in the Statement of Profit and Loss for the year.

1.11 Financial Instruments

\ period. The effective interest rate is the rate that exactly discounts fu

Financial assets and financial liabilities are recognised when the Company becomes a
party to the contractual provisions of the instrument. Financial assets and liabilities are
initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value measured on initial recognition of financial asset or
financial liability. Transaction costs directly attributable to the acquisition of financial
assets and financial liabilities at fair value through profit and loss, are immediately
recognised in the Statement of Profit and Loss.

Effective Interest method

The effective interest method is a method of calculating the amortised cost of a
financial instrument and of allocating interest income or expense over the relevant--




or payments through the expected life of the financial instrument, or where
appropriate, a shorter period.

a)

Financial assets

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost, if these financial
assets are held within a business model whose objective is to hold these assets, in
order to collect contractual cash flows, and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of
principal ~and  interest ~on the  principal  amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income,
if these financial assets are held within a business model, whose objective is to
hold these assets in order to collect contractual cash flows, or to sell these financial
assets, and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal
amount outstanding,.

Financial assets not measured at amortised cost, or at fair value through other
comprehensive income, are carried at fair value through profit or loss.

Impairment of Financial assets

The Company assesses, on a forward looking basis, the expected credit losses
associated with its assets carried at amortised cost. The impairment methodology
applied depends on whether there has been a significant increase in credit risk.

For trade receivables, the Company applies the simplified approach permitted by
Ind AS 109 Financial Instruments, which requires expected lifetime losses to be
recognised from initial recognition of the receivables.

De-recognition of financial assets

The Company derecognises a financial asset when the contractual rights to the
cash flows from the asset expire, or it transfers the financial asset and substantially
all risks and rewards of ownership of the asset to another entity.

Financial Liabilities and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified
according to the substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its Labilities, Equity are recorded at




Financial Liabilities

Trade and other payables are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the effective
interest rate method. Interest-bearing loans and issued debt are initially measured
at fair value and are subsequently measured at amortised cost using the effective
interest rate method. Any difference between the proceeds (net of transaction
costs) and the settlement or redemption of borrowings is recognised over the term
of the borrowings in accordance with the Company’s accounting policy for
borrowing costs.

De-recognition of Financial liabilities

The Company derecognises financial liabilities when the Company’s obligations
are discharged, cancelled or they expire.

1.12 Employee Benefits

i.

ii.

iii.

Short term Employee Benefits

Short Term Employee Benefits are recognised as an expense at the undiscounted
amount in the Statement of Profit and Loss of the year in which the related
services is rendered.

Other long-term employee benefit obligations
Leave encashment

Liability in respect of leave encashment as at the balance sheet date is determined
based on actuarial valuation, by using the Projected Unit Credit Method and
gains/losses for the year are recognised immediately in the Statement of Profit
and Loss.

Post Employment Benefits
Provident Fund

The Company contributes monthly at a determined rate. These contributions are
remitted to the Employee Provident Fund Commissioner’s office and are charged
to the Statement of Profit and Loss on accrual basis.

Gratuity

The Company provides for gratuity (a defined benefit retirement plan) to all the
eligible employees. The benefit is in the form of lump sum payments to vested
employees on retirement, on death while in employment, or termination of
employment, for an amount equivalent to 15 days’ salary, payable for each
completed year of service. Vesting occurs on completion of five years of service.
Liability in respect of gratuity as at the balance sheet date is determined on the
basis of actuarial valuation, using the Projected Unit Credit Method. Re-
measurement gains and losses of the net defined benefit liability/ (asset) are
recognised immediately in other comprehensive income. The service cost, net
interest on the net defined benefit liability/ (asset) is treated as a net e
within employment costs and are recognized immediately in the S
Profit and Loss.
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iv. Employee Stock Options

All employee services received in exchange for the grant of any share based
remuneration are measured at their fair values. These are indirectly determined
by reference to the fair value of the share options awarded. Their value is
appraised at the grant date and excludes the impact of any non-market vesting
conditions (for example, profitability and sales growth targets).

All share-based remuneration is ultimately recognised as an expense in the
Statement of Profit and Loss, with a corresponding credit to Employee Stock
Compensation Reserve if the shares are issued by the Company and in the event
of shares of Parent, with the corresponding credit to Equity. If vesting periods or
other vesting conditions apply, the expense is allocated over the vesting period,
based on the best available estimate of the number of share options expected to
vest. Non-market vesting conditions are included in assumptions about the
number of options that are expected to become exercisable. Estimates are
subsequently revised, if there is any indication that the number of share options
expected to vest differs from previous estimates. Once vested, no adjustment is
made to expense recognised in prior periods if, ultimately, fewer share options are
exercised than originally estimated. Upon exercise of share options, the proceeds
received (net of any directly attributable transaction costs) up to the nominal value
of the shares issued are allocated to share capital with any excess being recorded
as Securities Premium.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition or construction of
qualifying assets are capitalised as part of the cost of those assets. A qualifying asset is
one that necessarily takes a substantial period of time to get ready for intended use.
All other borrowing costs are recognised as an expense in the Statement of Profit and
Loss in the period in which they are incurred.

Earning Per Share

In accordance with the Ind AS 33 “Earnings Per Share”, basic / diluted earnings per
share is computed by taking the weighted average number of shares outstanding
during the period.

Taxation

Tax expense for the year comprises of current tax and deferred tax.
The tax currently payable is based on the taxable profit for the year. Taxable profit
differs from net profit, as reported in the Statement of Profit and Loss, because it
excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The Company’s liability for
current tax is calculated using tax rates and tax laws that have been enacted or
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Deferred tax is the tax expected to be payable or recoverable on differences between
the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit, and is accounted
for using the balance sheet liability method.

Deferred tax liabilities are generally recognised for all taxable temporary differences.
In contrast, deferred tax assets for all deductible temporary differences and unused tax
losses are only recognised to the extent that it is probable that future taxable profits
will be available against which the temporary differences can be utilised.

Deferred tax assets are reviewed at each balance sheet date for the appropriateness of
their respective carrying values. Deferred tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax assets and liabilities and when
the deferred tax balances relate to the same taxation authority. Current tax assets and
tax liabilities are offset where the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or to realize the asset and settle the liability
simultaneously. -

Current and deferred tax are recognised as an expense or income in the Statement of
Profit and Loss, except when they relate to items credited or debited either in other
comprehensive income or directly in equity, in which case the tax is also recognised in
other comprehensive income or directly in equity.

Provisions

Provisions are recognized in the balance sheet when the Company has a present
obligation (legal or constructive) as a result of a past event, which is expected to result
in an outflow of resources embodying economic benefits which can be reliably
estimated. Each provision is based on the best estimate of the expenditure required to
settle the present obligation at the balance sheet date. When appropriate, provisions
are measured on a discounted basis.

Constructive obligation is an obligation that derives from a Company’s actions where:

(a) by an established pattern of past practice, published policies or a sufficiently
specific current statement, the Company has indicated to other parties that it will
accept certain responsibilities; and

(b) as a result, the Company has created a valid expectation on the part of those other
parties that it will discharge those responsibilities.

Cash and Cash Equivalents

Cash and cash equivalents include cash in hand, demand deposits with bank, and
other short term highly liquid investments, with original maturities of 3 months or
less.

Leases

The Company’s lease asset classes primarily consist of leased buildings. The
Company, at the inception of a contract, assesses whether the contract is a lease or not
a lease. A contract is, or contains, a lease if the contract conveys the right to control the
use of an identified asset for a time in exchange for a consideration. This policy has
been applied to contracts existing and entered into on or after April 1, 2019.
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Bl

comprises the initial amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct costs incurred and
an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from
the commencement date to the end of the lease term.

The lease liability is initially measured at the present value of the lease payments that
are not paid at the commencement date, discounted using the Company’s long term
borrowing rate. It is re-measured when there is a change in future lease payments
arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, or if
the Company changes its assessment of whether it will exercise a purchase, extension
or termination option. When the lease liability is re-measured in this way, a
corresponding adjustment is made to the carrying amount of the right-of-use asset, or
is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero. The Company has elected not to recognise right-of-use assets and
lease liabilities for short-term leases that have a lease term of 12 months or less and
leases of low-value assets (assets of less than INR 5,000 in value). The Company
recognises the lease payments associated with these leases as an expense over the lease

term.

In the comparative period, leases under which the Company assumes substantially all
the risks and rewards of ownership are classified as finance leases. When acquired,
such assets are capitalized at fair value or present value of the minimum lease
payments at the inception of the lease, whichever is lower. Lease payments and
receipts under operating leases are recognised as an expense and income respectively,
on a straight line basis in the statement of profit and loss over the lease term, except
where the lease payments are structured to increase in line with expected general
inflation.

Other Notes

Employee Benefits

Defined Contribution Plan

The Company participates in defined contribution plan on behalf of relevant
personnel. Expenses recognised in relation to the plan represents the value of
contribution payable during the year by the Company at rates specified by the rules
of the plan.

Provident Fund

In accordance with applicable statutory provisions, eligible employees of The
Company are entitled to receive benefits in respect of provident fund, a defined
contribution plan, in which both employees and the Company make monthly
contributions at a specified percentage of the covered employees’ salary.
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Defined Benefit Plans

Gratuify

The Company has an obligation towards gratuity, a defined benefit retirement plan
covering eligible employees. . The plan provides for a lump sum payment to vested
employees at retirement, death while in employment or on termination of
employment of an amount equivalent to 15 days salary for each completed year of

service. Vesting occurs upon completion of five
accounts the obligations for gratuity benefits

years of service. The Company
payable in the future based on

actuarial valuation and is therefore, exposed to the actuarial risk with respect to the
plan. The Company has covered a portion of the obligations by way of insurance

cover.

The following table sets out the amounts recognised in the financial statements for

gratuity.

(i) Changes in the present value of obligations:

-

For the year ending

Particulars 31-Mar-2021 | 31-Mar-2020

Present value of obligations at the beginning 19,04,789 15,23,130
Current Service Cost 1,87,330 227,239
Interest Expense or Cost 1,17,061 117,530
Actuarial (gains)/Losses- Financial assumptions (14,318) 125117
Actuarial (gains)/Losses- Experience 25,643 (45,015)
Actuarial (gains)/Losses- demographic assumptions - 57
Benefits paid - (43,269)
Acquisition adjustment - -
| Present value of obligations at the end 2,220,505 19,04,789

(ii) Expense recognised in the Statement of Profit and Loss:

For the year ending |

Particulars 31-Mar-2021 | 31-Mar-2020
1. Current service cost 187,330 2,27,239
2. Net Interest Cost/(Income) on the Net Defined 58,216 51.976
Benefit Liability/ (Asset)
245,546 2,79,215
L |

(iii) Recognised in Other Comprehensive Income:

B For the year ending |

Particulars 31-Mar-2021 | 31-Mar-2020

Actuarial (gains)/losses:

- changes in financial assumptions (14,318) 1.25.117

Actuarial (gains)/losses: 57

- changes in demographic assumptions -

- experience variance (i.e. Actual experience vs 25,643 (45,015)

assumptions

- others - -

Return on plan assets, excluding amount recognised in 437 11,560

net interest expense .

Re-measurement (or Actuarial) (gain)/loss _arising




because of change in effect of asset ceiling

11,762 91,719

(iv) Changes in Fair value of Plan Assets:

For the year ending

Particulars 31-Mar-2021 | 31-Mar-2020
Fair value of Plan Assets at the beginning 9,57,511 8,49,548
Investment Income 58,845 65,554
Employer's Contribution 54,870 97,238
Employee's contribution - -
Benefits Paid - (43,269)
Return on plan assets, excluding amount recognised in (437) (11,560)
net interest expense
Fair value of Plan Assets at the end 10,70,790 9,57,511

(v) Maturity Profile of defined benefit obligations:
For the year ending ]
Expected cash flows over the next (valued on 31-Mar-2021 | 31-Mar-2020
undiscounted basis)
1 year 76,106 54,627
2 to 5 years 22,44,816 19,39,997
6 to 10 years 70,767 88,687
More than 10 years 457,290 5,84,321

(vi) Quantity sensitivity analysis for significant assumptions:

For the year ending

Particulars 31-Mar-2021 | 31-Mar-2020

Defined benefit obligations (base) 22,20,505 19,04,789

(i) One percentage point increase in discount rate -3.2% or -4.5% or

-71,110 -84,830

(i) One percentage point decrease in discount rate 3.5% or 4.9% or

76,728 92,896

(i) One percentage point increase in salary growth 3.4% or 4.8% or

rate 75,509 91,230

(iv) One percentage point decrease in salary growth -3.2% or -4.5% or

rate -71,336 -84,895

(v) One percentage point increase in attrition rate -0.4% or -1.2% or

-9,648 -23,168

(vi) One percentage point decrease in attrition rate 0.5% or 1.3% or

- 10,836 25,698

(vii) One percentage point increase in mortality rate 0.0% or 0.0% or

28 53

(viii) One percentage point decrease in mortality rate 0.0% or 0.0% or
28 52 |




(vii) Assumptions:

For the year ending |

-

Particulars 31-Mar-2021 | 31-Mar-2020
Discount rate (per an num) 6.35% 6.15%
Salary growth rate (per annum) 7.00% 7.00%
Mortality rate (% India Assured Lives Mortality 2006- 100% 100%
08)
‘ftrition rates based on age (per annum)
Upto 25 years 8.00% 8.00%
26-30 years 7.00% 7.00%
31-35 years 6.00% 6.00%
36-40 years 5.00% 5.ooﬂ
41- 45 years 4.00% 4.00%
46-50 years 3.00% 3.00%
Related Party Transactions
List of Related Parties:
Name of the Related Party Relationship
WeP Solutions Limited Parent company
Mr. Suresh Chandra Senapaty Chairman
[ﬂr. A L Rao Director
Mr. G H Visweswara Director
Ms. Mythily Ramesh Director
Mr. Sandeep Kumar Goyal Director
WeP Peripherals Limited Promoter Group
WeP Solutions India Limited Promoter Group
Ram N Agarwal Chairman & Managing

Director of Parent Company

Cimplyfive Corporate Secretarial Services Private

Limited

Company in  which the
Chairman of the Company and
Director  of the Parent
Company are interested

Sanjeev Arora

Managing Director & Chief |
Executive Officer

S.Pradeep

Chief Financial Officer

Company Secretary

| Sujata Lele
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Transactions with Related Parties:

WeP Solutions Limited T

Particulars
For the year For the year
ended 31-Mar- | ended 31-Mar-
2021 2020
Interest Paid on borrowings (Gross of TDS) 1,33,458/ - 458,731/ -
[_Purchase of Goods and Services 19,69,390/ - 15,90,860/j

[ Particulars WeP Peripherals Limited ]
For the year For the year
ended 31-Mar- | ended 31-Mar-
2021 2020
Interest paid on Borrowings (Gross of TDS) 5,25,000/- 286,209/ -
Purchase of Services 1,00,000/ - 1,00,000/ -
Particulars Key Management Personnel
For the year For the year
ended 31-Mar- | ended 31-Mazr-
2021 2020
Salaries and other benefits 67,28,974/ - 60,48,086

Amount receivable/payable from/to related parties:

WeP Solutions Limited j

Particulars
As at 31st Mar | As at 31st Mar
2021 2020
Loan payable to WeP Solutions Limited 59,00,000/ - -
Expenses Payable to WeP Solutions Limited 20,177/~ 462,218/ -

Particulars WeP Peripherals Limited
As at 31st Mar | As at 31st Mar
2021 2020
Loan payable to WeP Peripherals Limited 50,00,000/ - 50,00,000/-
Expenses Payable to WeP Solution Limited = 108,000/ -
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Revenue from Contracts with Customers

Disaggregated Revenue Information:

The table below represents disaggregated revenue from contracts with customers
and the disaggregation best depicts how the nature, timing and uncertainty of
revenue and cash flows are affected by market and economic factors:

Particulars For the year ending
31-Mar-2021 31-Mar-2020
Document Management Solutions 59,89,672/- 80,64,707
GST- Services 1,77,97,793 /- 2,00,90,744
2,37,87,465/- 2,81,55,451

Financial Instruments

This section gives an overview of the significance of financial instruments for the
Company and provided additional information on balance sheet terms that contain
financial instruments. The details of significant accounting policies, including the
criteria for recognition, the basis of measurement and the basis on which income and
expense are recognised, in respect of each class of financial asset, financial liability
and equity instrument are disclosed in note 1.10 to the financial statements

(i)  Classification of Financial Assets and Liabilities

All financial assets and financial liabilities are valued at amortised cost.

(if)  Fair Value Hierarchy

There are no financial asset or liabilities of the Company, which, after their
initial recognition, have been fair valued either during the year or in the
previous year

(iif) Financial Risk Management Policies and Objectives

The Company, in the course of its business, is exposed to a variety of financial
risks, viz., market risk, credit risk and liquidity risk which can adversely
impact the financial performance. The Company's endeavour is to foresee the
unpredictability of financial markets and seek to minimise potential adverse
effects on its financial performance. The Company has a risk management
policy that which not only covers the foreign exchange risk but also other risks
such as interest rate risk and credit risk which are associated with financial
assets and liabilities

1. Market risk is the risk of any loss in future earnings, in realisable fair values
or in future cash flows that may result from a change in the price of financial
instrument. The value of a financial instrument may change as a result of
changes in the interest rates, foreign currency exchange rates, equity price
fluctuations, liquidity and market changes. Future specific mark
cannot be normally predicted with reasonable accuracy




a. Foreign currency exchange rate risk:

The fluctuations in foreign currency exchange rate may have a potential
impact on the statement of profit and loss and equity. This arises from
transactions entered into foreign currency and assets/liabilities which are
denominated in a currency other than the functional currency of the

Company

The Company exports services and imports DMS licenses and such
transactions are denominated in US Dollars. The Company does not take
exposure in any other foreign currency.

The Company does not hedge its risks by using any derivative financial
instruments.

Details of foreign currency exposure in USD are as follows:
As at 31-March- | As at 31-March-
2021 2020

Trade Payables in USD 3957/- 7872/-
Trade Receivables in USD 3400/ - 2478/ -

b. Credit Risk:

Credit risk is the risk of financial loss arising from counterparty failure to
repay or service debt according to the contractual terms or obligations.
Credit risk covers both the direct risk of default and the risk of
deterioration of creditworthiness as well as concentration risks.

Trade receivables constitute the financial instruments that are exposed to
credit risk. The Company's policy is to deal only with creditworthy
counterparts. The Company management considers that all the financial
assets that are not impaired for each of the reporting dates under review
are of good credit quality, including those that are past due. None of the
Company financial assets are secured by collateral or other credit
enhancements. The Company's exposure to credit risk is limited to the
carrying amount of financial assets recognised at the balance sheet date.

B5. The Board of the Company, vide resolution passed in the meeting held on 13t
February 2020, had resolved to amalgamate the company with its parent company
viz.,, WeP Solutions Limited with effect from 1t April 2020 as the appointed date
pursuant to Section 233 of the Companies Act, 2013 under the fast track mode. The
Regional Director, South East Region, Hyderabad vide order dated 10t September,
2020 had not approved the same under the fast track mode. The Board of the
Company, at its meeting held on 28% December 2020, considered and approved a
scheme of amalgamation pursuant to section 230 to 232 and other pertinent
provisions of the Companies Act, 2013 with 1st April 2021 as the appointed date.
Pursuant to the same, an application was filed before the National Company Law
Tribunal (NCLT). The NCLT, vide its order dated 23w March 2021, has dispensed
"« |with the requirement of convening and holding of the meetings of equity
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shareholders’ and unsecured creditors of the Company and has ordered holding of
the meetings of the equity shareholders’ and unsecured creditors’ of WeP Solutions
Limited. The said meetings have been held and as per the Scrutinizer’s report for the
unsecured creditors’ meeting and equity shareholders’ meeting, the resolutions have
been approved in the respective meetings. The scheme will come into effect subject to
compliance with other procedural requirements under the relevant provision of the
Companies Act, 2013.

Figures for the previous year are regrouped/rearranged wherever necessary, to
conform to the figures of the current year




