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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF WeP Digital Services Limited (formerly known as eRM
SOLUTIONS PRIVATE LIMITED)

Report on the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of WeP Digital
Services Limited (formerly known as eRM SOLUTIONS PRIVATE LIMITED) (“the Company”),
which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss,
Statement of changes in Equity and the Cash Flow Statement for the period then ended,
and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as
at 31" March,2018, and its loss, changes in Equity and its cash flows for the period ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’'s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules there under,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.
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Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act,2013 (“the Act”) with respect to the preparation and presentation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with relevant rules
issued there under. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’), issued
by the Central Government of India in exercise of powers conferred by section 143(11)
of the Companies Act,2013, we enclose in ‘Annexure A’ a statement on the matters
specified in paragraphs 3 and 4 of the Order to the extent applicable.
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2. As required by Section 143(3) of the Act, we report that:
We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purposes of our audit.
(a) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.
(b) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this report are in agreement with the books of account.

(c) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with relevant
Rule issued there under,

(d) On the basis of the written representations received from the directors as on
31 March, 2018 taken on record by the Board of Directors, none of the
directors is disqualified as on 31% March, 2018 from being appointed as a
director in terms of Section 164(2) of the Act.

(e) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in “Annexure B” and

() With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best our information and according to the explanations
given to us:

(i)The Company does not have any pending litigations which would impact its
financial position.

(ii)The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

(iii)There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For L S Balaji & Co.
Chartered Accountants
FRN:013810S

7
')A({(‘c(flj
Place : Bangalore L. S Balaji
Date: 11.05.2018 (Proprietor)
Membership No. : 229669
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Annexure A referred to in our Independent Auditor’s Report to the members of
WeP Digital Services Limited (formerly known as eRM SOLUTIONS PRIVATE
LIMITED) on the standalone financial statements for the year ended 31* March,
2018. We report that:

(i) (a) The company has maintained proper records showing full particulars
including quantitative details and situation of its fixed assets.

(b) As explained to us, fixed assets have been physically verified by the
management at reasonable intervals; no material discrepancies were
noticed on such verification,

(c) As explained to us, there are no immovable properties held in the
name of the company.

(ii)  As the nature of business of the company is service oriented this clausce is
not applicable,

(iii)  According to the information and explanations given to us and on the
basis of our examination of the books of account, the Company has not
granted any loans, secured or unsecured, to companies, firms or other
parties listed in the register maintained under Section 189 of the
Companies Act. Consequently, the provisions of clauses iii (a), iii (b) and
iii (¢) of the order are not applicable to the Company.

(iv)  According to the information and explanations given to us and on the
basis of our examination of the books of account, the company has not
granted any loans, made any investments and not given any guarantees
or securities.

(v)  According to the information and explanations given to us and on the
basis of our cxamination of the books of account, the Company has not
accepted any deposits from the public,

(vi) As perinformation & explanation given by the management, maintenance
of cost records has not been prescribed by the Central Government
under section 148(1) of the Act and hence the same is not applicable.

(vii) (a) According to the records of the company, undisputed statutory dues
including Provident Fund, Employee’s State Insurance, Income-tax,
Service Tax and any other statutory dues to the extent applicable have
generally been regularly deposited with the appropriate authorities.
According to the information and explanations given to us there were no
outstanding statutory dues as on 31% of March, 2018 for a period of more
than six months from the date they became payable.
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(b) According to the information and explanations given to us, there is no
amounts payable in respect of income tax, sales tax, wealth tax, service tax,
duty of customs, duty of excise or value added tax or cess which have not
been deposited on account of any disputes,

(viii) Based on our audit procedures and on the information and explanations
given by the management, we are of the opinion that, the Company has
not borrowed any loans from financial institutions, banks or by way of
issuc of debentures, and hence the company has not defaulted in
repayment of dues to a financial institution, bank or debenture holders.

(ix) Based on our audit procedures and on the information given by the
management, we report that the company has not raised any money by
way of initial public offer or further public offer and term loans during
the year.

(x) Based on the audit procedures performed and the information and
explanations given to us, we report that no fraud on or by the Company
has been noticed or reported during the year, nor have we been
informed of such case by the management.

(xi) Based on the audit procedures performed and the information and
explanations given to us, we report that the Company has not paid any
managerial remuneration during the year,

(xii) The company is not a Nidhi company consequently; the provision of
clauses of the order is not applicable to the Company.

(xiii) Based on the audit procedures performed and the information and
explanations given to us, all the transactions with the related parties are
in compliance with sections 177 and 188 of companies Act, 2013 and the
details have been disclosed in the Financial Statements etc,, as required
by the applicable accounting standard.

(xiv) Based on the audit procedures performed and the information and
explanations given to us, the company has not made any preferential
allotment or private placement of shares or fully or partly convertible
debentures during the year.

(xv) Based on the audit procedures performed and the information and
explanations given to us, the company has not entered into non cash
transactions with directors or persons connected with him and the
provisions of section 192 of companies Act, 2013 have been complied.
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(xvi) The company is not required to be registered under section 45-]A of the
Reserve Bank of India Act, 1934,

For L S Balaji & Co.
Chartered Accountants
FRN:013810S

Place : Bangalore L S Balaji
Date : 11.05.2018 (Proprietor)
Membership No. : 229669
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF WeP Digital Services Limited
(formerly known as eRM SOLUTIONS PRIVATE LIMITED)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of WeP Digital
Services Limited (formerly known as ¢RM Solutions Private Limited) (“the Company”)
as of March 31, 2018 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal controls over financial reporting criteria
established by the company considering the essential components of internal control
stated in the guidance note of Audit of Internal Financial Controls over Financial
reporting issued by The Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policics, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply
with cthical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was cstablished and maintained and if such controls operated effectively in all material
respects.

Ydeqt,
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Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the standalone financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may hecome inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

gl
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2018, based on the
internal controls over financial reporting criteria established by the Company
considering the essential components of internal controls stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For L S Balaji & Co.
Chartered Accountants
FRN:013810S

-
t_]ﬂ(_'i"‘"l_ﬂ
Place : Bangalore L S Balaji

Date :11.05.2018 (Proprietor)
Membership No. : 229669
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF WeP Digital Services Limited (formerly known as eRM
SOLUTIONS PRIVATE LIMITED)

Report on the Comparative Indian Accounting Standards
(Ind AS) Financial Statements

We have audited the accompanying special purpose standalone Ind AS financial
statements of WeP Digital Services Limited (formerly known as eRM Solutions Private
Limited) (“the Company”), which comprise the Balance Sheet as at 31st March, 2018 and
the Opening Balance Sheet as at 1st April, 2017, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year ended 31st March, 2018, and a summary of the significant
accounting policies and other explanatory information (together hereinafter referred to as
“Comparative standalone Ind AS Financial Statements”).

Management’s Responsibility for the Comparative
Standalone Ind AS Financial Statements

The Company'’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Comparative
Standalone Ind AS Financial Statements in accordance with the basis of accounting
described in Part B of Significant Accounting Policies — Explanation of Transition to IND AS.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Comparative
Standalone Ind AS Financial Statements,

Auditor’s Responsibility
Our responsibility is to express an opinion on these Comparative Standalone Ind AS
Financial Statements based on our audit.

We conducted our audit of the Comparative Standalone Ind AS Financial Statements in
accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements
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and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial controls relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal financial controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Comparative Standalone Ind AS Financial
Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Comparative Standalone Ind AS Financial Statements for the year
ended 31st March, 2018 (including opening balance sheet as at 1st April 2017), are
prepared, in all material respects, in accordance with the basis of accounting described in
Part B of Significant Accounting Policies — Explanation of Transition to IND AS to these
financial statements.

Basis of Accounting

Without modifying our opinion, we draw attention to Part B of Significant Accounting
Policies — Explanation of Transition to IND AS to these Comparative Standalone Ind AS
Financial Statements, which describes the basis of accounting. The financial statements are
prepared to assist WeP Digital Services Limited (formerly known as eRM Solutions Pvt
Ltd.,)to meet the requirements of preparation of first set of complete standalone Ind AS
financial statements. As a result, the financial statements may not be suitable for another
purpose.

Emphasis of Matter
We draw attention to Part B of Significant Accounting Policies — Explanation of Transition to
IND AS to the Comparative Standalone Ind AS Financial Statements, which describes the
basis of accounting and further states that the comparative financial information has not
been included in these financial statements. Only a complete set of financial statements
together with comparative financial information can provide a fair presentation of the !
S — e T : L_df‘“f_}
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company’s state of affairs (financial position), profit/loss (financial performance including
other comprehensive income), cash flows and the changes in equity

Our opinion is not modified in respect of this matter.

Other Matter

The financial information for the year ended 31st March 2018 and the transition date
opening balance sheet as at 1st April 2017 included in these special purpose standalone Ind
AS financial statements, are based on the previously issued statutory financial statements
prepared in accordance with the Companies (Accounting Standards) Rules, 2006 audited by
us vide report dated 11th May 2018 and 17" May 2017 respectively expressed an
unmodified opinion on those standalone financial statements, as adjusted for the
differences in the accounting principles adopted by the Company on transition to the Ind
AS, which have been audited by us

WeP Digital Services Ltd., (formerly known as eRM Solutions Pvt Ltd.,) has prepared a
separate set of financial statements for the year ended March 31, 2018 and March 31,
2017 in accordance with the Accounting Standards referred to in section 133 of the
Companies Act, 2013 on which we issued a separate auditor’s report to the shareholders of
WeP Digital Services Ltd., (formerly known as eRM Solutions Pvt Ltd.,) dated 11th May,
2018 and 17" May, 2017 respectively.

Our opinion is not modified in respect of this matter.

For L S Balaji & Co.
Chartered Accountants
FRN:013810S

L. S Balaji
(Proprietor)

Membership No. : 229669

Place : Bangalore
Date: 11.05.2018
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WaP Digital Services Limited

{(tormarly known as 8RM SOLUTIONS PRIVATE LIMITED)

CIN:UTADOOKA 201 6PLEOBDGTO
Balance Shoat as al Mar 31,2018

tn Rupaes

HALANGE SHEET

Particulars Mote No, [As al Mar 31, 2010(As at Mar 31, 2017| As at Apr 1, 2018
(1) ASSETS
Man-current asuels
(a) Propeiy, Planl and Cgulpment 2 2.747 K22 540,812 1,027,941
(b) Capital work-in-progrons 10,740 -
(€1 Uthar Intangible assels 3 2,104,028 3,002,004 5,708,745
() Financial Auiols
i Ot financial nueels 4 AfN 037 140,720 140,000
(o) Duforiod x aunoin (hol) 5 12,046,080 3,044 074 14150674
f\l_l\é.l_[lj:!_ ngl_!jturrum assols s . &
‘ o - 18,348,648 1,207,307 0,200,700
(2) Currant ansets
(@) Financial Asnots
| Inventories a 21,000
il. Tinde recnivabiles 7 3,402,338 847,080 B3, 3390
Ili, Cash and cosh equivalents ] arama 1,802,300 1,028,247
Iv, Othar financinl assnis 0 104,058 - .
(1) Current ax Asnals (Nal) 10 hof,1n2 206,020 332,503
() Othar cuitenl asnels 1 2,100,457 280,071 o
7.873,008 2,028,137 2,162,800
Tolal Assels 26,022 384 11,122,443 10,481,378
LQUITY AND LIAILITIES
Enuity
{m) Equity Share oapital 12 (a) AR,100,000 B,100,000 H.100,000
(b} Other Equity y
i Ruuervon & Surplun 12(b) {34,767 783) {621,548 (3,168,708
I e 11,332,217 (721,345) 4 034,206
LIABILITIES
Nonscurrant labilitios
(a) Financial Linbiliting
i, Horrowings 13 = 10,000,000 4,202,870
lii. Othar financial liabilitiea 13{a) 150,000
(b) Provislans 14 2,424,705 146,371 a5, 721
- 2,674,708 10,149,371 4,360,301
Current liabilities
(n) Financial Linbilition
i Oty finsnieinl lisbilities 15 3017 451 020417 704 438
(m) Ohed gufreiid liabililios 1mn T.unr 292 [ili= Rl ADQ, 187
() Provisionu 17 110,610 11,004 4,188
12,016,363 1.004 410 1,108,702
Total Equity and Liabilities 26,022,384 11,122,443 10,401,378

An por our Reporl altachod
Far L& Halaji & Co,,
Chartarnd Accountants
Firm Reg No 0130108

!..:‘Hnlujl

Propriator

Mambarahip Mo 220660
Hincn Hangalore

Linte:

Dirwcion
02010040

For antd on bohall of \he Board of Directors

Chiel Fxacitive Officar

(-

Suresh Sonapaly
Liractor
opo1e71

4

H.l'rndoop

Chiaf Financial Officer




WaP Digital Services Limited

(formarly known as eRM SOLUTIONS PRIVATE LIMITED)
CIN:UT4000KAZ016PLCORDSTO

Statement of Profit and Loss for the perlod ended Mar 31, 2018

In Rupeos
STATEMENT OF PROFIT AND LOSS
For tha Year
Partlculars Note No. | anded Mar 31, |FOr the Year ended
2048 Mar 31, 2017
I Revenue From Cperationa 1B 10,401,000 5,024 460
Il__Other Incomn - 19 661,740 24,338
l__Total Incoma (I+1) =T 11,013,748 6,840,031
IV EXPENSES

. Purchanen of Siock in Trade 0 A4, 500

b, Changes in inveniuiles of inlshed goods H (21,600)
¢ [Cmployon bonafita expensae 2 23,481,071 ERISHRITIY
d  Othier espenses 23 22143020 5,542 1060
o Finance coals 24 228 600 7o, 142
! Deprocintion and amortizallon expense 25 2,804 270 2,430,670
Total Expenaos 40,001,204 13,701,040

V__ Profit/{loas) bafors excaptional ltems and tax {1.1V) (37,067 A60) (0,083,018)

VI Exceplional llams ' o 4

VIl Profitijloan) hefors tax(V-Vi) (37,067 460) {0,063,010)
Tax axponue;

VIl (1) Current tax
() Deforred 1ax (0,200, 020) (2,2420,300),

1% Profit (Loss) for the pariod from continuing oparatians (VI1-VII) (20 606,034) (5,023,710)
Other Comprehansive Incoms :

(1) Mema that will nol be reclansiliod o profit or loss.
X Ramaasutamants of posl-employmant bansfil obligations {42,033)
() Incame tax rolaling to iloms that will not be reciarsified (o profit of loss 11,001
Xl Tolal Comprehenaive Income for the period (XIT+XIV) ~(20,710,700) (8,823,718)
(Campnsing ProfiviLoss) and Other Comprahansiva Incoma for the perod)
Earnings par aquity share (for continuing operation):

Xl (1) Dasic (8.00) (7.10)
{2} Diluied {8.80) (7.10)
Carninga per equity share(for discontinued & cantinuing operations);

X (1) Nanie (6.89) (7.10)
{2) Diluted (0. 10) (7.18)

See accompanying notes fo the financial statements
No af Shares lof CPS Calculntion
(1) Banle 4,100,426 #10,000
(2) Diluted 4,183,424 110,000

A par our Hapor atteched
Far Lt Halaji & Co,,
Ghanerod Accountniiy
Firm Iteqg No 0130108

j_fﬁ

L, 5. Nalaji

Praprialar

Mambiaiahip Mo 220004
Hinca Hangalore

Liata

For nnd on beholl of the Roard of Dimetara

Ao

AL Hao
Lirecion
02010040

Chief
Faoculive
OMmeer

-

b "L..-—"- P

Huiesl Senapnly
Direetig
OouAz 11

8. Pradoap
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WaeP Digital Services Limited

(formarly known as oRM SOLUTIONS PRIVATE LIMITED)
Statoment of Changos in Equity for the poeriod ended Mar 31, 20148

A, Equity Share Capital

STATEMENT OF CHANGES IN EQUITY

31-Mar-10 1-Mar17 1-Apr1d
Balance at the baginning of the reporting
period ‘ 1,100,000 8,100,000 | 8,100,000
Changaos in aquity share capital during the
yaar . e B 40,000,000 -
Balanca at tha and of tha repoiting period 48.100.000 8.100.000 8.100.000

B. Other Equity for the period ended 31at Mar 2018

Reserves and Surplus

Employee Other
Gonoral Socuritios | share based Retained Comprohensive Total
R . Premium oxpenso Earninas income
Lt Renerve bonefit bl
rasorve
E:,Ir'::;:f" at the baginning of tha roporting 485,050 (6,707,304) (8,821,345)
Changes In accaunling policy or prior o '
period errors -
Profit for the year (28,686,834) (28,680 834)
Actuarial (losses)igaing (31,852) (31.952)
Share |ssus Expenses (380,000) (J80,000)
|[Employoe slock options oxponse 1,152 347 1,152 347
Balance ot the and of the reporting pariod 885,959 - 1,162,347 | (38,774,137) (31,962) (36,767,783)
B.Other Equlty for the poriod ended 318t Mareh 2017
Reosorves and Surplus
Employoe
Othar
General Securitios. |shate based Retalned Comprehensive Total
Promlum axpenso
Rosorve Earnings Incomo
Reaerve banofit
rosarve
Balance at th :
p:r'l::ir" it tha beginning of the reporting ) (3.165.705) (3.165.795)
Restated balance al the baginning of the =
raporting period 7,741 (717.791) o
Profil for the year {5,823 718) (6,823,718)
Employoa slock aplions expense B85 058 (717,791) 168, 168
Ralance at tho and of the reporting perlod 885,059 - - (8,707,304) (B.821,345)
B e
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WeP Digital Services Limited

(formerly known as eRM SOLUTIONS PRIVATE LIMITED)
Notes to Accounts

Note 4 : Financlal Assets-Other Financial Assets

As at Mar 31, As at Mar As at Apr1,
Particulars 2018 31,2017 2016
Sacmilx chostls 458,637 149,723 150,000
Total other financial assets - non current 458,637 149,723 150,000
Note 5: Deferred Tax Assets
As at Mar 31, As at Mar As at Apr1,
Particulars 2018 31,2017 2016
Tax losses 12,438,335 4,174,664 2,134,431
Employee benefit obligations of Leave encashment & Gratuity 237,662 41,320 21,762
Carrying value of PPE & Intangible assets 233,569
Provision for doubtful debts 27,114 81,691
Deferrod Tax Assets 12,936,680 4,215,984 2,237,884
Deferrred Tax Liability on Carrying value of PPE & Intangible asset 571,010 822,210
Net deferred tax asscls 12,936,680 3,644,974 1,415,674

Note: Deferred tax assets are recognised only to the extent of timing differences, the reversal of which will result in

sufficienet income against which such deferred tax asset can be realised

Note 6: Inventories

As at Mar 31, As at Mar As at Apr1,
Particulars 2018 31,2017 2016
Traded goods
- In Stock 21,560
Total Inventories 21,560
Note 7: Trade Recelvables
As at Mar 31, As at Mar 31, | As at Apr1,
Particulars 2018 2017 2016
Unsecured, considered good 3,462,338 557,080 803,339
Outstanding for a perlod exceeding six months from the date they are
due for payment
Unsecured, considered doubtful 28,573 264,373
Less: Provision for doubtful dabts (28,573) (264,373)
Total Receivables 3,462,338 557,080 803,339
Note 8: Cash and cash equivalents
As at Mar 31, As at Mar 31, | Asat Apr1,
Particulars 2018 2017 2016
Balances with Banks
= In current accounts 376,916 1,692,360 1,025,247
Total cash and cash equivalents 375,916 1,692,360 1,025,247 |




Note 9: Other Financial Assets

As at Mar 31, As at Mar 31, | As at Apr1,
Particulars 2018 | 2017 2016
Fixed Deposit in Bank 100,000
Intarest Accrued on Bank Deposait 4,356
Total other financial assets - current 104,356 = B
Note 10: Current tax assets
As at Mar 31, As at Mar 31, | As atApr1,
Particulars 2018 2017 2016
Income Tax net of Pravisions 509,182 285 826 333,503
Total current tax assots 509,182 285,826 333,503
Note 11; Other Current Assets
As at Mar 31, As at Mar 31, | AsatApr1,
Particulars 2018 2017 2016
Prepayments 439,133
Balance with Services Tax/ GST 919,088 213,146
Othars 1,742,238 78,725 500
Total other current assots 3,100,456 289,871 500
;-’SE\":_C-;‘P /JH;\
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WaP Digital Services Limitud

(formerly known as eRM SOLUTIONS PRIVATE LIMITED)
Notes to Accounts

Note 12 (a) : Equity Share Capital

i. Authorised equity share capital

As at Mar 31, | As at Mar 31, | As at Apr 1,
el 2018 2017 2016
50,00 000 Equity Shares of Rs 10 each (10,00,000 aquity shares of Rs 10 aach
as at 1st April 2016 and 31st March 2017) 50,000,000 10,000,000 10,000,000
Total 50,000,000 10,000,000 10,000,000
ii. Issued, Subscribod and pald up capital
As at Mar 31, | As at Mar 31, | As at Apr1,
Particulnrs 2018 2017 2016
48,10,000 Equity Shares of Rs 10 each fully paid up (8,10,000 equity shares of
Rs 10 @ach fully pald up as at 15t April 2018 and 31st March 2017) 48,100,000 8,100,000 8,100,000
Total 48,100,000 8,100,000 8,100,000
I} Roeconelllation af equity share capital
Particulars Notes Number of Amount
sharos
As at April 1, 2016 810,000 8,100,000
As at March 31, 2017 810,000 8,100,000
lasue of Equity Share 4,000,000 40,000,000
As at March 31, 2018 4,810,000 48,100,000

Iv. Terms and rights attached to equity sharos

Equity shares have a par value of INR 10. They entitle the halder to participate In dividends, and to share in the proceeds of winding
up of the company in proportion to the number of and amounts paid on the shares held.
Every holder of equity shares present at a meeting in person or by proxy, is entitled to one vote, and upon a poll each is enttitied to

ana vole

Note 12 (b) : Reserves and Surplus

(I) General Rosarve

As at Mar 31, | As at Mar 31, | As at Apr1,
Particulars 2018 2017 20168
|Employee Share Based Payment 885,955 BA5 950
Total- General Rosorve BB5,959 885,959 i
i) Retained Earnings
As at Mar 31, | As at Mar 31, | As at Apr 1,
Particulars 2018 2017 2016
Opening Balance (9.707,304) (3,883,586) (3,165,795)
IFmpIuyeﬂ share based payment an Transition - (717.791)
Profl (Lose) for the yaar (28,886,834) (65,823,718)
Share Isstle expenses (380,000)
Closing Balance (38,774,137) (9,707,304) (3,883,586)

Pz,




ili) Other Equity- Employee share options In Parent

Asat Mar 31, | As at Mar 31, | As at Apr1,
Particulars 2018 2017 2016
Opaning Balance 717,791 717,79
Employee stock options expanse 1,152,347 168,168
Transfor to Gonoral Reserve (885,055)
Closing Balance 1,152,347 - 717,791
(iv) Other Comprehensive Income
As at Mar 31, | As at Mar 31, | As at Apr 1,
Particulars 2018 2017 2016
Opening Balance
Actluarial losses/(gaing) (31,952)
Closing Balance (31,952) - F

—




WeP Digital Services Limited

{formoerly known as eRM SOLUTIONS PRIVATE LIMITED)
Notes to Accounts

Note 13 Current Borrowings

As at Mar 31, | As at Mar 31,
Particulars 2018 2017 As at Apr1, 2016
Unsecured
|Loans from related parties:
From WeP Solutions Limited 10,000,000 4,292,670
TOTAL - 10,000,000 4,292,870
Note 13.(a) Other Financial Liablities
As at Mar 31, | As at Mar 31,
Particulars 2018 2017 As at Apr1, 2016
Current
Customer and dealer deposils 150,000
TOTAL 150,000 B -
Note 14: Provisions
As at Mar 31, | As at Mar 31,
Particulars 2018 2017 As at Apr1, 2016
Employes Beonefits:
Provision for Leave Encashment 1,231,853 108,858 40,145
Provision for Gratuity 1,192,932 40,513 25576
Total nen current provisions 2,424,785 149,371 65,721
Note 15; Othor Financlal Liabilities
As at Mar 31, | As at Mar 21,
Particulars 2018 2017 As at Apr 1, 2016
Expenses Payable 3,917,451 820,417 704,428
Total other current liabilities 3,917,451 820,417 704,438
MNote
As at Mar 31, | As at Mar 31,
Particulars 2018 2017 Aeciel, 2
a,Micro, Small and Medium Enterprise (refer Note b, below) - - .
|Others 3,817 451 B20,417 704 438
[Total 3,017,451 820,417 704,438
b, The disclosure pursuant to The Micro, Small and Medium Enterprisas Development Act, 20068 (MSMED Act) is as under
As at Mar 31, | As at Mar 31,
Particulars 2018 2017 1
Frincipal amount due to Suppliers under MSMED Act, 2008 NIl Nil Ml
Intarast accruad and due to suppliers under MSMED Act, on the
above amount Nil Nil Nil
|Payment made to suppliers (other than interest) bayond the
appainted day, during the year Nil Nil NIl
Interest paid to suppliers under MSMED Act, (other than Section 16) Mil (11l Ml
Interest paid lo suppliers under MSMED Act, (Section 16) il Nil Mil
Intarost due and payable to Suppliers undar MSMED Act, for
payment already made NIl Ml Ml
Intorost accrued and remaining unpaid at ihe end of ihe year under
MSMED Act Mil Nil Ml

-

The information has been given in reapect of such vendors (o the extent they could be identified as “Miero, Small and Mr;dﬁﬂ;qkl\} I
Fd

enterprises on the basis of information available with the Company

n.-l-"lr'i
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Note 16: Other currant liabilitios

As at Mar 1 As at Mar 31
! ! 1, 2016
Particulars 2018 2017 ARaLAR,
Income Recelved in Advance 5,287,083
Advance from Customers 45,465
Statutery payablos 760,615 116,099 130,848
Other payables 1,803,229 746,806 320,338
Total other current labilities 7,987,292 862,905 460,187
Note 17: Provisions
As at Mar 31, | As at Mar 31,
Particulars 2018 2017 As at Apr 1, 2016
Employee Banafits:
Proviaion for Leave Encashmant 64,835 11,042 4120
Provision for Gratuity 45,775 52 36
Provisions 110,610 11,094 4,158
N

\
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WeP Digital Services Ltd

(formerly known as eRM SOLUTIONS PRIVATE LIMITED)

Notes to Accounts
Note 18: Revenue from Operations

For the Year ended

For the Year
ended Mar 31,

Mar 31,201
Particulars e 2017
Sale of Goods 1,043,902
Sale of Services
-Domestic Sales 7,135,121 3,204 454
-Export Sales 2,282,973 2,420,042
Revenue from Operations 10,461,996 5,624,496

Note 19: Other Income

For the Year ended
Mar 31,2018

For the Year
ended Mar 31,

Particulars 2017
Interest Income on Rental Deposit 18,460 7.897
Interest Income on Fixed Deposit 323,097
Interest on Income Tax Refund 17,034
Profit on redemption of Mutual fund Units 190,209
Miscellaneous Income 2,949 16,438
Sub total 551,749 24,335

Note 20: Purchase of stock-in-trade

9

For the Year ended

For the Year
ended Mar 31,

. Mar 31,2018
Particulars 2017
Purchases of stock-in-trade 584,598
Total purchase of stock-in-trade 584,598 -

Note 21: Changes in inventories of work-in-progress, stock-in-trade and finished goods

For the Year ended

For the Year
ended Mar 31,

Mar 31,2018

Particulars 2017
Opening Stock
Traded goods
Total opening stock =
Closing Stock
Traded goods 21,560
Total closing stock 21,560
Total changes in inventories of work-in-progress,
stock-in-trade and finished goods (21,560)




Note 22; Employea bonefit oxpensoe

For the Year ended F:r :’h;‘ﬂl;:
Mar 31,2018 on um"lr i
Particulars

Salaries and Wages 19,860,914 4,510,733
Contribution to provident and other fund 770,308 175,310
Gratuily 266,673 14,0853
Loava Encashmant 507,213 6,022
Share Based Paymenl Expenses 1,152,347 168,168
Staff welfare expenses 893,018 63,881
Total employoe benelit expense 21,451,371 4,939,967

Note 23: Othor oxponsos

For the Year ended

For the Year

Mar 31,2018 ""“:o',"“.;" s
Particulars
Pawar and fual 1,010,950 48,056
Repaira & Maintenance 1,785,201 58,000
Rent 2,866,739 215,173
Rales and taxes 99,507 57.770
Commission on salag 686,076 341,016
Auditora’ Remuneration . .
far Audil fees 50,000 40,000
Business Development Expenses 6,648,563 115,018
Directors’ Commiasion and Sitting fees 540,000 B
Conveyanca Exponnes 203,984 188,041
Travelling Expenses 1,535,699 635,012
Cammunication Expenaes 261,884 141,267
Legal and Pralessional charges 805,895 264,600
|Manpower support service charges 3,187,881 3,143,068
Office Maintenance 1,130,005 45,870
Bank Charges 24,81 12,407
Provision lor Bad debts / advancaes 105,298 (264,373)
HBad Debts Written off . 21,130
Exchange Differancos (Not) 34,186 40,872
Racruitmeant Exponses 947,086 385,389
Printing and Stationery Expenses 134,564 51,266
Miscollanoous sxpensas 75,580 2,580
Total other oxponson 22,143,929 5,542,169

Note 24: Financo costs

For the Yoar endod

For tho Yoar
onded Mar 31,

Mar 31,2018
Particulara 2017
Inlerest Expenses 228,596 780,142
Total finance costs 228,596 789,142
Nota 25: Depreciation and amortisation exponse
For the Year ended o::r ;h;::;:
Mar 31,2018 ' ¢
Particulars 2017
Dapraciation of proparty, plant and equipmant 827,094 657,223
Amortisation of Intangible asnels 1,767,173 1,773,347
Total dopraciation and amortisation expenso 2,594,270 2,430,570 | —




Ovarview
WeP Digital Services Limited 1s 100% subsidiary of WeP Solulions Limited. It commenced operations in the financial year 2015416 by providing

sarvices of Documaont Management Solutions. The Company has ventured into the business of providing services associated with filing of GST
Returns In the financial year 2017-18 apart from Document Management Selutions, The Company is registored under the Companies Act, 2013 and

is having registered office at | floor, 40/1A, Basappa Complex, Bangalore-1

A. Significant accounting policies

1. Significant accounting policios

The significant accounting policies applied by the Company in the preparation of its financlal statemants are listed below,Such accounting policies
have boan applied consistantly lo all the periods presentad in thase financlal statemants and In preparing the opening Ind AS Balance Sheet as al
April 1, 2016 for the purpose of transition 1o Ind AS, unless otherwise indicated.

1.1 Statement of Complaince

In nccordance with the nolification lssued by the Ministry of Corporale Affalra, the Company has adopled Ind AS nolified under the Companies
(Indian Aceounting Standards) Rules, 2015 with effect from April 1, 2017, [

The transition from Previous GAAP to Ind AS has been accounted for In accordance with Ind AS 101 "Firat Time Adaption of Indian Accaunting
Standardas”, with April 1, 2016 being the transition date.

In accordance with Ind As 101 “First time adoption of Indian Accounting Standard®, the Company has presented a reconciliation from the
prasantation of financial statements under accounting standards notified under the Companies (Accounting Standards) Rules, 2006 ("Previous
GAAP") 1o Ind AS of tolal equity as at April 1, 2016 and March 31, 2017, total comprahensive income and cash flow for the year ended March 31,
2017,

1.2 Basis of preparation

The financial alatements have been prepared as a going concern under tha historieal cost convaention, with the exceplion of certain assets and
liabilities that are required to be carrled at fair values as per Ind AS,

1.3 Use of Estimates

In preparation of the financial statements, the Company makes judgements, estimates and assumplions abeut the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and the associated assumptions are based on historical experience and
other factars that are conslderad o be relavant, Actual resulls may differ from these astimatas,

The ostimales and the underlying assumptions are reviewed on an ongoing basis. Changes In accounting eslimales are reflected in the financial
statements in the period in which the changes are made,

Significant judgaments and estimates relating to the carrying amounts of assets and liabilities include useful lives of property, plant and aquipment
and intangible assels, impairment of properly, plant and equipment, intangible assels, provision for employee benefils and olher provisions and
recoverability of deferred tax assets.

1.4 Revenue Rocognition

(i). Revenue is recognised lo the extent that it is probable that the economic benafits will flow to the Company and the revenue can be reliably
moasured, regardless of when the payment is being made. Rovenue is measuresd at the fair value of the consideration recelved ar receivable,
laking Inte aceount conlractually defined terms of payment and exluding laxes or dutles collecled on behalf od the gavernment,

(i) Revenue from the sale of goods Is recognised when significant risks and rewards of ownarship have been transferrod to the customer, which is
mainly upen dalivary, the amount of revenue can be measured rellably and recovery of the conalderation is probable,

(i) Revenue from sarvicas is recognised in the periods in which the services are rendered provided the cmount of revenue can be measuraed reliably
and recovary of the conaideralion (s probable.Where services involve performance of an indoterminate number of acts of wihout substantial variation

in significance over a specified period of time, revenue s rocognized on straight-line basis over the specified period. Whare a s Is much
mora significant than any other act, the revenue s recongised on completion of such significant act. N eP 0D,
*
‘ 2ot Ky
() Interast income is recognised on a time proportion basis, laking into aceount the principal amount outstanding and 1 off ) 0 St nle

applicable

i



1.5 Inventories

Inventorles are stated at lower of cost and net realizable value, Cost s determined using the welghted average method Costs comprise direct
materiala and, where applicable, direct labour costs and these ovarhoads that have been Incurred in bringing the inventories (o their present location
and condition. Net realisable value is the price at which the inventeries can be realised in the narmal course of businass

after allowing for the cost of canversion from thelr existing state to a finished condition and for the cost of marketing.selling and distribution,

1.6. Property, plant and equipment

An ltem of property, plant and equipment Is recognised as an asset if it is probable that future econemic benefits associated with the item will flow to
the Company and its cost can be measured reliably, This recognition principle is applied to the costs Incurrad initially to acquire an item of proparty,
plant and equipment and also to costs incurred subsequently to add to, replace part of, or service I, Borrowing Cost directly attributable o the
construction on production of qualifying assets are capltalised as a part of cost. All ather repair and maintenance cests, including regular servicing.
are recognised in the Statement of Profit and Loss, as and when Incurrad,

All property, plant and equipment are stated at cost of acquisition or construction, less accumulated depreciation and impalrment loss, if any. Cosl
Includes all direct casts and expenditures incurred to bring the asset ta its working condition and location for its intended use. Capital Work=in-
Progress is stated al cosl, comprising of direct cost and related incidental expenditure.

The gain or loss arlsing on disposal of an asset [s determined as the difference betwoen the sale proceads and the carrying amount of the asset, and
is recognised in the Statement of Profit and Loss.

1.7 Intangible assets

Software costs, both acquired and Internally generated, are recognised as intangible assets only whare they are cloarly linked to long term sconamic
benefits for the Company. They are amortized on a siraight-line basis over their estimated useful lives, All other costs on seftware are axpansad in
the Statement of Profit and Loss as and when incurred,

Expenditure during development phase of internally generated software is recognized as intangible assets if all of the following conditions are met.
i) completion of the developmant is lachnically feasible;

i) It Is the Intention to complete the intangible assel and use or sell it;

fii) It is clear that the intangible asset will generate probable fulure ecanomic benafits,

iv) adequate technical, financial and other resources to compléte the developmant and to use or sell the intangible asset are avallable; and

v) it Is pasaible to reliably measure the expenditure attributable to the intangible asset during its devalopment.

Recognition of costs as an asset Is ceased whan the project Is complete and avallable for its Intended use, or If these eriteria no longer apply,
Where development activities do not meet the conditions for recagnition as an assel, any associaled expendilure is lreated as an expense in the
period in which it is incurred

1.8 Deprociation and amortization of property, plant and equipment and intangible assets
Depreciation or amortization s provided an the straight-line method over the useful lives of assels estimated by the managemant, The estimated
usaful lives of assels are as fallows:

Useful Life applied
Assols :jlnl;(ng_r;p
Computers 300
Furniture and Fixlures - Leased Premises 5.00
Plant and Equipments including Electrical installations 4,00
Computer Peripherals - on Use and Pay 4,00
Intangible assels are amortized ovar their respective individual estimated useful lives an a stralght-line basls as follows -
Assot Amortization in Yra
Computer Software = ERP Systems 4.00
Compuler Software ! -1_9(1




1.9 Impalrment of Assels

Al ench balance sheet date, the Company reviews the carrying amounts of its property, plant and equipment and intangible assets to determine
whether there is any indication that the carrylng amount of thase assets may not be recoverable through continuing use.

If any sueh indication exiats, the racoverable amount of the asset ls reviewod In order to determine the axtent of impairmant loss, if any, Where tha
assol does not genarate cash flows that are independent from other assels, the Company estimates the recoverable amount of the cash genarating
unit to which the asset belongs,

Rocoverable amount is the higher of the fair value, lass costs to sell and value in use. In assessing value in use, the estimated future cash flows are
discountad to their present value, using a pre-tax discount rate that reflects current markel assessments of the time value of money and risks
specific to the asset, for which the estimates of future cash flows have not been adjusted. An impairment loss is recagnised in the Statement of Profit
and Loas as and when the carrying amount of an assel exceads ils racoverable amount. :

Where an impairmant logs subsequently reverses, the carrying amount of the asset (or cash generating unit) is increased lo the revised estimate of
s recoverable amount, bul so that the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash generating unit) in prior years, A reversal of an impairmen loss is recognised as income
immedialely

1.10 Forelgn Currency Transactions
The financial statemants of the Company are presented in INR, which s the functional currency of the Company and the presentation
currancy for the financial statements. Forelgn currency transactions are recorded al the exchange rate prevalling on the date of transaction.

Al the end of each reporting period, all monetary items denominated in forelgn currencies are translated at the rates prevalling as at the balance
sheel date, Non-monetary items that are measured In terms of historical cost In a forelgn currency are not translated,

Tha exchange difference arising on account of the difference between the rates provalling on the date of transaction and on the date of seflemant,
as also on translation of monetary items at the end of the year is recognized as ncome or expenses, as the case may be, in the Statement af Prafit
and Loas for the year,

1.11 Financlal Instruments

Financial asaats and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial
assets and labilities are Initlally measured at fair value, Transaction costs that are direetly attributable to the acquisition or lssue of financial assels
and financial liabilities (other than financial assets and financial liabilities at falr value through profit or loss) are added to or deducted from the fair
value maaturad on Initial recognition of financial assot or financial liability. Transaction costs directly atiributable to the acquisition of financial assots
and financial liabilities at fair value through profit and loss, are immediately recognised in the Statemant af Profit and Loss,

Effoctive Intorost method

The effective interesl method (s a mathod of calculating the amortised cost of a financial instrument and of allocating inlerest income or expense
over the relevant period, The effective Interest rate is the rate that exactly discounts future eash receipts or payments through the expected life of the
financial instrument, or wharae appropriate, a shorter pariod,

a) Financlal assots

Financi i

Financial assets are aubsequently measured at amortised cost, if these financial assels are held within a business modal whose objective (s (o hold
these assols, in arder to collect contractual cash flows, and the contractual terms of the financial asset glve rise on specified dates to cash flows that
ara solely payments of principal and Interest on the principal amount cutstanding.

Financial assels are measurad al fair value thraugh othar comprahansive Income, If these financial assels are held within a business model, whose
objactive is to hold these assels in order to collect contractual cash flows, or to sell these financial assels, and the contractual termsa of the financial
assel give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding,

Financial assels nol measured al amartised cosl, or al falr value thraugh athar comprehansive income, are carried al fair value through profit or loss




Impairment of financial assets

The Company assesses, on a forward looking basis, the expected credit losses associated with its assets carrlod at amartised cost, The impairment
mathodology applied depends on whether there has been a significant increase In eradit risk,

For trade receivables, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expectad lifetime
lesses 1o be recognized from Initial recognition of the recaivables,

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or it transfers the financial assal
and substantially all risks and rewards of ownership of the asset to another entity,

b) Financial liabilities and cquity inatruments
Classlification as debt or equity

Financial liabilities and equity Instruments issued by the Company are classified aceerding to the substance of the cantractual arrangamants entered
into and the definitions of a financial liabllity and an equity instrumant,

Equity Instruments

An squity instrument |s any contract that evidencea a residual inferest in the assets of the Group after deducting all of its liabilities. Equity
are recorded at the proceeds recelved, net of direct issue costs including share jasue expenses,

Financial Liablilities
Trade and other payables are Initially measured at fair value, net of fransaction costs, and are subsequently measured at amortised cost, using the
affective interest rate method.

Interest-bearing loans and issued debt are initially measured at fair value and are subsequently measured at amortised cost using the effective
interest rate mothod. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of borrowings I8 recognised
aver the term of the borrowings in accordance with the Company's accounting policy for borrowing costs,

Derecognition of financial liabllities
The Company derecognises financial liabllities when the Company's obligations are discharged, cancallod or they expire,
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1.12 Employes Beneofits
I. Short Torm Employoe Bonefits

Short Term Employees Benelits are recognized as an expense at the undiscounted amount in the Statement of Profit and Loss of the year
in which the related services s randered,

il. Other long-term employee benefit obligations
Leave Encashment

Liability in respoct of leave ancashment as at the balance sheet date is determined based on actuarial valuation, by using the Projecied
Unit Credit Methad and gains/losses for the year are recognized immediately in the Stalement af Profit and Loss,

iii. Post Employmant Benefits
Provident Fund

Tha Company contributos manthly at a determined rate. These contributions are remitted to the Employes Provident Fund Commissioner
office and are charged lo the Statement of Profit and Loss an accrual basis,

Gratuity

The Company provides for gratully (a defined benefit retirement plan) to all the eligible employees, The benefit is in the form of lump

sum payments 1o vested employees an retirament, on death while in employmaent, or termination of employment for an amount equivalent

la 156 days' salary, payable for each completed year of service, Vesting occurs on completion of five years of service. Liability in respect of gratuity as
al the balance sheat dale is determined on the basis of actuarial valuation, using the Projected Unit Credit Method, Re-measurement gains and
losses of the net defined benafit liability/ (asset) are recognised immediately in other comprehensive income. The service cost, net interast on the net
dafined banafit liability/ (asset) is treated as a nel expense within employment costs and are rur.-.ngnlzud immadiately in the Statement of Profit and
Loss,

iv. Employee Stock Options

All amployaa services received in exchange for tha grant of any share based remuneration are measured &t their falr values, These aro
indirectly detarmined by refarence to the falr value of the share opliens awarded, Their value is appraised al the grant date and excludes
the impact of any non-market vesting coenditions (for example, profitability and sales growth targets),

All share-based remuneration Is ultimately recognised as an expense in the Statemant of Profit and Loss, with a corresponding credit

lo Employee Stock Compensation Reserve if the shares are issued by the Company and in the event of shares of Parent, with the corresponding
credit to Equity, If vesting periods or other vesting conditions apply, the exponse Is allocated over the vesting

pariod, based on tha best available estimate of the numbar af share options expecled o vest, Non-markel vesting conditions are

includad in assumptions about the number of oplions that are expecled lo become exercisable, Estimales are subsequently revised, if thare is any
indication that the number of share oplions expecled 1o vest differs from previous estimales, Once vesled, no adjusiment is

made to expense recognised In prior periods I, ullimalely, fewer share options are exerclsed than originally estimated. Upon exercise of

shara options, the proceeds received (nal of any directly altribulable transaction costs) up to the nominal value of the shares issued are

allocated o share capilal with any excess being recorded as Securities Premium.

1.13 Borrowing Costs

Borrowing costs that are directly attributable to the acquisition or construction of quallfying assets are capltalised as pari of the cost of those assels,
A qualitying assel is one that necessarily takes a substantial period of time lo gel ready for intended use. All other borrowing costs are recognised as
an axpanse in the Statement of Profit and Loss in the period in which they are incurrad,

1.14 Earning Per Sharo

In accordance with the Ind AS 33 "Earnings Per Share”, basic / diluted sarnings per share is computed by taking the waluhlnd avumqa numbur of
shares outstanding during the periad, ‘ Y
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1.15 Taxation

Tax expense for the year comprises of eurrent lax and deferrad tax,

The tax currently payable is based on the taxable profit for the year, Taxable profit differs from nat profit, as reported in the Statement of

Profit and Loss, because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are
never taxable or deductible, The Company's liabllity for current tax s calculated using tax rates and tax laws that have been enacled or substantively
anacted by the and of the reporting pariod.

Dofarred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and liabilitias in the

financial statemenis and the corresponding tax bases used In the computation of taxable profit, and is accounted for using the balance sheet liability
method. Deferred tax liabilities are genarally recognised for all taxable temporary differences, In contrast, deferred tax assets for all deductible
temporary differences and unused tax losses are only recognised to the extent that it is probable that future taxable profits will be available against
which the temporary differences can be utilised.

Deferred tax assets are reviewed at each balance sheet date for the appropriateness of their respective carrying values,

Daferred tax assets and liabilities are offset when there is a legally enfarceable right to offset current tax assets and liabilities and when

the deferred tax balances relate 1o the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and Intends either to seltle on a net basis, or to realize the assel and seltle the llabllity simultaneously,

Current and deferred tax are recognised as an expense or income In the Statement of Profil and Loss, excepl when they relate to ltems credited or
dabited aither In ather comprehensive income or diractly in aquily, in which case the tax is also recognised in other comprehensive inceme or directly
in equity,

Minimum Allernative Tax (MAT) paid in accordance with the tax laws in India, which gives rise to future economic banafits in the form of

adjustment of future income tax liability, is considered as an assel If there ls convincing evidenca that the Company will pay normal Income

tax during the specified periogd. Accordingly, MAT entitlement is recognised as an asset in the Balance Sheat when the asset can be measured
raliably and it is probable that the future economic benefit associated with it will fructify. Such assel is reviewed at each balance sheot date and the
carrying amount of MAT cradit assel Is written down to the extent there is no lenger a convineing avidenca for the effect that the company will pay
normal income lax during the specified perlod,

1.16 Provisions

Pravisions are recognized in the balance sheat when the Company has a present obligation (legal or constructive) as a result of a past event, which
Is expacted to resull in an outflow of resources embadying economic benefits which can be reliably estimated. Each provision is based on the bost
estimate of the expenditure required to settle the present obligation at the balance sheet date. When appropriate, provisions are measured on a
discounted basis.

Constructive obligation is an abligation that derives from a Company's actions where!

{a) by an established pallern of pas| praclice, published palicies or a sufficlently specific current statemant, the Company has indicated lo
other parties that it will nccept certain responsibilities; and
{b) n3 a reault, the Company has crealed a valid expectation on the par of these other parties that i will discharge those responsibilities,

1.17 Cash and Cash Equivalents

Cash and eash equivalants include cash in hand, demand doposits with bank, and other short tarm highly liquid investmanis,
of 3 months or less.




B. Explanation of Transition to IND AS

2.1, Exomptions availed by the Company

Ind AS 101 “Firat time adaoplion of Indian accounting standards” permits companies adopling Ind AS far the firal time 1o avall of canain exemptions fram
the full relrospeclive application of Ind AS in the transition pariod. The Company, on transition 1o Ind AS, has availad the following key exemplions

a. Property, plant and equipmant
The Company has aloctad Lo traal the carrying value os per IGAAP as the deemaed coat for lama of property, plant and equipment.

b, Intanglble assots
The Company has slected 1o trant the carrying value as deamed cost for all items of intangible aesets,

¢, Share baned paymonts
The company hans olected (o apply the requiremaents of Ind AS 102, retrospactively

2.2, Excoptions applicable to Company;

Ind AS 101 "Firat o adaplion of Indian aceounting standarsds” eontaine certain uxcoplions that prohibit full retrespective application of Ind AS in tha
transition pariod, From amangst these exceptions, the one applicable (o the Company aro as follows:

a, De-recognition of financial assots and labllitios
Tha Company has slected lo apply the de-recognitian pravisions of Ind AS 108 { Financial Instruments) praspectively fram the date of transition 1o Ind
AS

b, Classification and measuremnt of financial assots
The Company has classified the financial assets In accordance with Ind AS 100 (Financial Instruments) on the boais of facts and cireumatances that
oxistod as at the dale of transition 1o Ind AS,

2,3, Reconclliation boetween previous IGAAP and Ind AS

a, Equity Reconelliation

As at March | As at April 1,
Partlculars Noto 31, 2017 2016
Equily as per Previous IGAAF (4,389,855) 4,034,205
Add/(L.ess) Adustmonts on trangition 1o Ind AS
Ruocagnition of defarred 1ax nsant 1 d, 844,974
Dupraciation of Proparty Plant & Equipmant and amortisalion of Intangible assets 3 231,814
Unwinding af discauntod lability (277)
Adjustments (Total) 1,668,511
Equily ns poer Ind AS (721,344) 4 934 205
b. Total Comprehensive Income Reconclliation
For the year
ondod 31st
Partlculara Note March 2017
Not Prolit as per Previous IGAAP (9,324,060)
Add/(Less). Adjustmants on transilion 1o Ind AS
Racognition of deferied lax assel 1 4,644 074
Employes share-based payment axpanse 2 {168, 168)
Unwinding of dincountad liability (277)
Duopraciation of Propery Plant & Equipment and amartisatian af Intangible assals 23814
Adjustmeants Tetal 3,500,342
Net Profit as per Ind AS (5,823,718)

Nolas

1. Tha company has recognised deferred tax asael on carried forward tox losses, The Company has Incurred the losses in the last two financial yaars in
inilial phase of the its business of document managemant sclutions and GST services The Company has concluded that the defarred (ax asset will be
fecovarablo using the estimatad future laxable income based on the business plans for fulure yoars an the thxable losses ean be carriod lorward fer a
potiod of 8 years as par tha applicable Income Tax Law,

2. The fair value of oplions grantad to acquire shares of the Parent Company Is racognised as employes banefit expense with a carresponding Increnss
In aguity. The tatal amounl to be expansed i determined by reference (o the fair value of the oplions granted:

(i) including any market parformance conditions

() axcluding the Impact of any sarvice and non-markel parfarmance venting candltions

(i) including the impact of non-vesling conditions

Tha 1olal axpansa is recagnired ovar tha vesting poriad, which is the period aver which all the specified vasling conditions are lo bo satisfied. Al the and
of aach period, the Company revises ils estimales of the number of options that are expecied (o be vasted based on the non-markaling md'_ﬁmqm —
conditions. It recognisas the impact of original estimates, If any, In profil or loss, with a corresponding adjustment in aquity, "o ",'. =




3. Other Notes

3.1, Employee Benefits
1.1.1 Defined Contirbution Plan

The Company participates in defined contribution plan on behall of relevant personnel, Expenses rocognised in relation to the pan represents the valus of
cantribution payable during the year by the Campany at rates spacified by the rules of tha plan.
Providend Fund

In accordance with applicable statutory provisions, eliglble employees of The Company are enlilled lo recelved benafits in reapect of provident fund, a defined
contribution plan, in which both employees and the Company make manthly contributions at a apecified percentage of hte coverad employoas salary.

The 1otal cost charged to Statemant of Profit and Loss during the year ended March 31, 2018 is Rs 1,387 085/-

3.1.2 Defined Benefit Plans
Gratulty

The Company has an ebligation towards gratulty, a dafined benefit retirament plan covering eligible employees, The plan provides for a lump sum payment lo
vasted amployees at reliremant, denth while in employmant or on termination af emplaymant of an amount equivalant to 15 days salary for aach completad year of
sarvice. Vesting occurs upon completion of five years of service, The Company accounts the obligations for gratulty benafits payable in the future based an
acluarial valualion and ia therefore, exposed 1o the actuarinl risk with respect fo the plan, The Campany has covered a portion of the obligations by way of
Insurance covar,

Tha following table sets oul the amounts recagnised in the financial statements for gratuity,
{i). Changes in the pronent value of abligations

For the period ending
Particulars J1-Mar-18 31-Mar-17
Prenent value of obligntions at the beginning 40,508 25012
Current Service Cosl 188,782
Interest Expanse or Cont 76, H91
Actuarial (gaina)/Losses- Financial assumptions 51,818
Actuarial (gaina)/Losses- Experisnce (B.705)
Acquisition adjustmant Qih, 384
Present value of obligations at the end 1,335,656 A0, 565

(ll). Expense recognised In the Statement of Profit and Loss

For the period onding

[ Particulars 11-Mar-18__ | 31.Mar-17
1. Current asrvice cont 180,782
2. Net Intoreat Cost/(lncoma) an the Net Dafined Banefit Linbility/ (Asset) 70,891

208,673 14,053

(iil). Recognised in Other Comprehensive Income

For the pariod ending

Particulars 31-Mar-18 31-Mar-17
Actuarial (gains)/lonsos
- change in demographic assumptions
- changes in financial assumptions 51,818
- gxpanance variance (1.8, Aclual experiance va assumplions (8,785)

- alhors
Ralurn on plan assals, EHCIUHII'IQ amount recogpiluﬂ In nel intarest expensa
Rae-maeasurament (or A:Iunrtnl) (lllﬂjnﬂﬂl Iﬂ!lﬂj bacause ol ehange in offecl af pssel calling

43,033

({iv) Changes in Fair value of Plan Assots

For the period ending

Particulara 31-Mar-18 3 -Mar-17
I-air value of Plan Assols at tho boginning -
- Employar's Contribution 98,940
- Employas’s cantribution .
Henafita Paid -
Rotun 6n plan assols, excluding armount recognised in nel inlares! axpenso .
Fair value of Plan Aasata al the end 08,640

(v} Maturity Profile of defined banafit obligations

For the period ending

Expoctod cash flows ovor the noxt (valuad on undiscauntad basia) 31-Mar-18 31-Mar-17
1 yonr 45,776
210 5 yanara 1,377 405
t 1o 10 yenra | J64,043 I
Mara than 10 years | 0230 | i@
[

Lin,



(vi). Quantity sensitivity analysis fro significant assumptions

For the period andin
Particularn 31-Mar-18 J1-Mar-17
Dofinad bonalt obligations (basa) 1,335,850
() One parcentags point increass in discount rate =5.3%
(i) One percentage point_dacreass in discount rale 5.8%
(1)) One parcaniaga point_INerenss in salary grawtn rate 5.8%
{iv) One parcantago point_dacroasa in salary growth rata -5.4%
(v) One parcantage point_inermnse in alolion fate =0.0%
(v} One parcentage poinl_doecrease in attrilion rate 0.9%
(vil) One parcentage point increana in martality rate 0,0%
(viil) One parcentage paint decrease in martahty rate 0.0%
(vil). Assumptions
An at
Particulars 31-Mar-18 31-Mar-17
Dincount rate (per annum) 7.80% 7.50%
Salary growth rate (par annum) 7.00% .00%
Martality rate (% India Assurad Lives Mortality 2006-08) 100% 100%
Allrition ralas basad on Aga (por annum)
Uplo 26 years R.00% A.00%
26-10 yoors 7.00% 7.00%
11:25 youis 8,00% B.00%
38-40 yoais 4.00% 5. 00%
A1- 45 yeors 4,00% 4,00%
48-50 yoars 3.00% 3.00%
51-55 yonors 2.00% 2.00%
Abave 55 yaara 1.00% 1.00%

3.2, Related Party Transactlons
3.2.1 Liat of Related Parties

Name of the Related Party

Relatlonship

Cimplyfive Corparate Secretarial Services Private Limited

Wel? Solutions Limited Parani
Mr. Suresh Chandra Senapaty Diractor
Mr. A L Rao Diractor
Mr. G H Visweswara Direclor
Ms. Mythily Ramesh Direclor
Wal Faripharals Limiled Pramolar
Campany in

which Direclor

of the Parent
Company s
interesled

3.2.2 Transactions with Related Partien

Particulara WoP Solutions Limited
For the
period
For the period ended
ended March | March 31
31 2018 2017
Sala of Goods and Services 144,240 160,211
Intarest Paid (Gross of TDS) 220,500 700,142
Furchasa of Goods and Sorvices 3,780,273
Particulars WeP Periphorals Limited
For the |
period
For the period ended
onded March March 31
312018 2017
Purchase of Services 160,000
Cimplyfive Corporate
Secrotarlal Servicos Private
Particulars Limited
For the
period
For the perlod ended
endod March March 31
31 2018 2017
Sale af Sqwi(;_ng 47,015




3.2.4 Amount recelvable from related parties

Particulars WeP Salutions Limited
For e

period
For the period endod
ended March | March 31

31 2018 2017
Loan payable lo WeP Salutions Limited - 10,000,000
Hecelvabla from WeP Salutions Limited 1,700 346
f:lponuu Payable 1o WeP Solutions Limiled A6 631

3.3 Financlal Instruments

This section glves an overview of the significance of financial Inatruments for the Company and provided additional infarmation an balance sheet terms thal contain
financial inatruments, The details of significant accounting policles, Including the crilerin for recognition, the basis of messuremant and thi Basis on which income
and axponso are recognited, in resapct of ench class of financial asset, financial liability and equity Instrument are disclosed in nota 1.11 to the financial statemants

(I) Classification of Financial Assets and Liabilltles
All financial assets and financlal liabilities are valued at amortised cost,

{il) Fair Value Helrarchy

There are no financial assel or habilities of the Company, which, after thair initial recognition, have been fair valued either dunng the yeor or in the previous yeor

(i) Financlal Risk Management Pelicies and Objectives

The Company, In the course of Its business, s exposed to a varlaty of financial riska, viz., market rink, credit riak and liquidity risk which can adveraely impact the
financial performance, The Company's endeavour s to foresse the unpredictability of financial marketa and asek to minimise potential advarse affects on it
financial parfarmanca, Tha Company hans a risk managamant policy that which not only covars the foreign exchange risk but also other risks such as inlerest rate
rigk and credit risk which are associated with financial assets and liabiltios

1. Market risk is the risk of any loss in future earnings, in realisable fair values or in future cash flows that may result from a change In the price of financial
Instrument. The value of a financ.al instrument may change as a resull of changes In he interest rales, foreign currency exchange rates,equily price Nuctuations,
liquidity and market changes, Future specific market movements cannaot be normally predicted with reasonable accuracy

A.Foreign currency oxchange rate rink:

The fluctuations in foreign currancy exchange rale may have a polential impact on the statement of profit and loas and equity. This arises from transactions entorod
Into farelgn currancy and assets/liabilites which are denominated In a currancy olher than the funclional eurrency of ihe Compuny

Thae Company axports servicen and sueh transactions are denaminated in US Dollars, The Company does not take axpanufe in any ather fareign currency
The Company dooes nol hadge its 1iska by using any derivative financial inatrumants,
Details of forelgn currency exposure in USD are as follows;

As at March 31,(As at March

Particulars 2018 31, 2017
Tradn Receivables in INR 232 287 322 606
Tradn Heceivables in USD 3 571,45 4,073

B. Credit riak
Credit risk is the risk of financila loss arising from coulerparty fallure o repay or service dobl according o the contractual torms or abligotions
Credit risk covars both the direct riak of default and the risk of deteroriation of ereditworthiness as well as concontration risks

Trade racaivablas constitute the financial instruments that are exposed to credil nisk. The Company's palicy is 1o deal only with craditworthy counterparts
The Company management considers that all the financial assets that are not impairad for ench of the reporting dates undar review are of good
cradit quality, including thone that are paat due. None of the Company financial assata are secured by collateral ar other eredit anhancemas

The Company's exposure 1o credit riak is limited to tha carrying amount of financial nssets recognised at the balonce shoot data,
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