L S Balaji © Co.,

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF WeP Digital Services Private Limited (formerly known
a5 eRM SOLUTIONS PRIVATE LIMITED)

Report on the Standalone Financial Statements

We have audited the accompanying standalonc financial statements  of

WeP Digital Services Private Limited (formerly known as ¢RM SOLUTIONS PRIVATE
LIMITED) (“the Company"), which comprise the Balance Sheet as at March 31, 2017,
the Statement of Profit and Loss and the Cash Flow Statement for the period then
ended, and a summary of significant accounting policies and other explanatory
information.,

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors 1s responsible for the matters stated in Section
134(5) of the Companies Aet, 2013 (“the Act”) with respect to the preparation and

presentation of these standalone financial statements that give a true and fair view of

the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with relevant rules
issued thereunder. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irrepularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a truc
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and the auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under,

We conducted our audit in accordance with the Standards on Auditing specitied under

Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the standalone financial statements are free from material misstatement,
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An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the standalone financial statements, The procedures selected
depend on the auditor's judgment, including the assessment of the risks of materal
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial controls relevant to the
Company’s preparation of the standalone financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, An
audit also includes evaluating the appropriatencss of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the standalone financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements,

Opinion

In our opinion and to the bhest of our information and according to the cxplanations
given to us, the aforesaid standalone financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of alfairs of the
Company as at 31 = March,2017, and its loss and its cash flows for the period ended on
that date.

Report on Other Legal and Regulatory Requirements

L. As required by the Companices (Auditor's Report) Order, 2016 (‘the Order’), issued
by the Central Government of India in exercise of powers conferred by section 143(11)
of the Act, we enclose in ‘Annexure A’ a statement on the matters specificd in
paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained al] the information and explanations which to the
best of our knowledge and belicf were necessary for the purposes of our audit.

(b) In our opinion, proper books of account ag required by law have been kept hy
the Company so far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with relevant
Rule issued thercunder,

(¢) On the basis of the written representations received from the directors as on
317 March, 2017 taken on record by the Board of Directors, none of the
directors is disqualified as on 31" March, 2017 from being appointed as a
director in terms of Section 164(2) of the Act.
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() With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in “Anncxure B” and

(8) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, anq
now amended to be known as Companies(Audit and Auditors) Amendment
Rules,2017, in our opinion and to the best our information and according to the
explanations given to us:

(i)The Company does not have any pending litigations which would impact its
financial position,

(ii)The Company did not have any long-term contracts including derivative
contracts for which there were any material foresecable losses,

(iii)There were no amounts which werce required to be transferred to the
Investor Education and Protection Fund by the Company.

(iv) The Company did not have any holdings or dealings in Speciticd Bank Notes,
during the period from 8t November, 2016 to 30t December,2016- Refer Note
2.21 to the standalone financial statements,

For L § Balaji & Co,
Chartered Accountants

FRN:0138108
ﬂﬁ"’ L
Place : Bangalore L S Balaji
Date: 17.05.2017 (Proprietor)

Membership No, ; 229669
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Annexure A referred to in our Independent Auditor’s Report to the members of
WeP Digital Services Private Limited (formerly known as eRM SOLUTIONS
PRIVATE LIMITED) on the standalone financial statements for the year ended
31 March, 2017. We report that:

(i) (a) The company has maintained proper records showing full particulars
including quantitative details and situation of its fixed asselts,

(b) As explained to us, fixed assets have been physically verified by the
management at reasonable intervals; no material discrepancies were
noticed on such verification.

(c) As explained to us, there are no immovable properties held in the
name of the company.

(i)  As the nature of business of the company is service oriented this clause is
not applicable,

(i) According to the information and explanations given to us and on the
basis of our examination of the books of account, the Company has not
granted any loans, sccured or unsecured, to companies, firms or other
partics listed in the register maintained under Section 189 of the
Companies Act. Consequently, the provisions of clauses iii (a), iii (b) and
ii (¢) of the order are not applicable to the Company.

(iv)  According to the information and explanations given to us and on the
basis of our examination of the books of account, the company has nol
granted any loans, made any investments and not given any guarantecs
or securities,

(v)  According to the information and explanations given to us and on the
basis of our examination of the hooks of account, the Company has not
accepted any deposits from the public,

(vi)  As perinformation & explanation given by the management, maintenance
of cost records has not been prescribed by the Central Government
under section 148(1) of the Act and hence the same is not applicable.

(vil) () According to the records of the company, undisputed statutory dues
including Provident Fund, Employec’s State Insurance, Income-tay,
Service Tax and any other statutory dues to the extent applicable have
generally been regularly deposited with the appropriate authorities,
According to the information and explanations given to us there were no
outstanding statutory dues as on 315 of March, 2017 for a period of more
than six months from the date they became payable.
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(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

L S Balaji & Co.,

(b) According to the information and explanations given to us, there is no
amounts payable in respect of income tax, sales tax, wealth tax, service tax,
duty of customs, duty of excise or value added tax or cess which have not
been deposited on account of any disputes,

Based on our audit procedures and on the information and explanations
given by the management, we are of the opinion that, the Company has
not borrowed any loans from financial institutions, banks or by way of
issue of debentures, and hence the company has not defaulted in
repayment of dues to a financial institution, bank or debenture holders

Based on our audit procedures and on the information given by the
management, we report that the company has not raised any money by
way of initial public offer or further public offer and term loans during
the year,

Based on the audit procedures performed and the information and
explanations given to us, we report that no fraud on or by the Company
has been noticed or reported during the year, nor have we heen
informed of such case by the management,

Based on the audit procedures performed and the information and
explanations given o us, we report that the Company has not paid any
managerial remuneration during the year,

The company is not a Nidhi company consequently; the provision of
clauses of the order is not applicable to the Company.

Based on the audit procedures performed and the information and
explanations given to us, all the transactions with the related parties are
in compliance with sections 177 and 188 of companies Act, 2013 and the
details have been disclosed in the Financial Statements ete., as required
by the applicable accounting standard.

Based on the audit procedures performed and the information and
explanations given to us, the company has not made any preferential
allotment or private placement of shares or fully or partly convertible
debentures during the year,
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(xv)  Based on the audit procedures performed and the information and
explanations given to us, the company has not entered into non cash
transactions with dircctors or persons connected with him and the
provisions of section 192 of companies Act, 2013 have heen complied,

(xvi) The company is not required to be registercd under scction 45-1A of the
Reserve Bank of India Act, 1934.

For L § Balaji & Co.
Chartered Accountants

FRN:0138108
Place : Bangalore L S Balaji
Date: 17.05.2017 (Proprietor)

Membership No. : 229669
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF Wep Digital Services Private Limited
(formerly known as ERM SOLUTIONS PRIVATE LIMITED)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of WeP Digital
Services Private Limited (formerly known as ERM Solutions Private Limited) (“the
Company”) as of March 31, 2017 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

The Company’s Mmanagement is respansible for establishing and maintaining internal
financial controls based on the internal controls over financial reporting criteria
established by the company considering the essential components of internal control
stated in the guidance note of Audit of Internal Financial Controls over Financial
reporting issued by The Institute  of Chartered Accountants of India, These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
cfficient conduct of g business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Qur responsibility is to CXpress an opinion on the Company's internal financial
controls over financial reporting based on our audit, We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to he prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material
respects.
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Our auditinvolves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the standalone financial statements, whother due to
fraud or error,

We belicve that the audit evidence we have obtained is sufficient and appropriate Lo
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial

& Co.,

reporting includes those policics and procedures that (1) pertain to the maintenance of

records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and

expenditures of the company arc being made only in accordance with authorisations of

management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's asscts that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial

reporting, including the possibility of collusion or improper management override of

controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over tinancial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate,
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Opinion

in our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating cffectively as at March 31, 2017, based on  the
internal controls over financial reporting criteria established by the Company
considering the essential components of internal controls stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India,

For L S Balaji & Co.
Chartered Accountants

FRN:013810S8
Y o
\-zi«:h! -
Place : Bangalore L S Balaji
Date :17.05.2017 (Proprictor)

Membership No. : 229669
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(WP Dig*al Services Private Limited (Formerly known as eRM Solutions Private Limited)

Balance Sheot as at Marech 31, 2017

In Rs.
As at As at
Particulars Note No.|  march 31,2017 | March 31, 2016
| EQUITY AND LIABILITIES
1 Shareholders’ Funds
a) Share Capital 21 81,00,000 81,00,000
b) Reserves & Surplus 2.2 (1,24,89,855) (31.65,794)
(43,89,855) 49,34 206
2 Non current Liabilites )
a) |Leng Term Provisions 2.3 1.49,371 85,721
1,489,371 65,721
3 Current Liabilites
a) |Short Term Borrowings 24 1,00,00,000 42,92 670
b)  |Other Current Liabilities 2.5 16,83,322 11,64,625
c) |Shert Term Provisions 2.6 11,004 4,156
1,16,94, 416 54,61,451
TOTAL 74,53,932 1,04,61,378
I ASSETS
1 Non current Assels
a) |Fixed Assets 217
i} Tanglble assets 5,34,226 10,27,370
i) Intangible assets 39,44 569 5705745
b) |Deferred tax assels (Net) 27 - 1415674
c) |Long term Loans and Advances 28 2,268,725 1,50,000
47,05,520 82,98,789
2 |Current Assocls
a) Trade Receivables 2.9 5,657,080 B,03,339
by |Cash and cash equivalonts 210 16,82 360 10,25.247
c) |Short term loans and advances 2.1 4,608,872 3,34,003
27,48 412 21,62,589
Significant Accounting Policies 1
Note No. 2.1 10 2.24 form an Integral part of these Financlal Statements
TOTAL 74,53,932 1,04,61,370]

As per our report attached
For LS Balaji & Co,,

Chartered Accountants. /0 -~
Firm Reg. No. : 0138108~
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LS Bala)i N/
Proprietor ~rad |
Memborship No, : 229669

Place: Bangalore

Date: |F - 05- 2014

For and on behalf of the Board of Directors
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\  Diroctor
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Director
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WeP Digital Services Private Limited (Formerly known as eRM Solutions Private Limited)
Statement of Profit and Loss for the poriod ended March 31, 2017

Mote Mo, 2.1 to 2.24 form an integral part of these Financial Statemants

In Re,
For the poriod For the porlod
andaod ondod
Particulars Note No. | March 31, 2017 | March 31, 2016
REVENUE
| Rovenua fram Oporations 2,12 66,24 400 508,02,168
1 Othar Incoma 213 16,438
Total Revenuo 56,40,934 59,02,168
Il EXPENDITURE
a) Employaa Benafits exponse 214 47,771,798 42,01,008
b Other expontan 216 556,33,005 52,03,062
Total Expennon 1,03,05,794 4,04,060
i Profit Bofore Doprociation, Interost, Excoptional ltam and Tax (46,64,860) (25,01,892)
) Dopreciation and amortization expense 217 24,54 304 168,63131
v Profit Before Interest, Exceptional ltom and Tax (71,19,244) (43,95,023)
d) Finance costs 2.18 7,080,142 1,00 448
v Profit Boforo Tax (79,08,306) (45,01,480)
Vi Tax vxponse
a) Currant Tax - -
b) Deferred Tax 14,15,074 (14.18,674)
Vil Profit/(Loss) for the year/period (93,24,060) {31,65,795)
Earnings Por Share
(Equity Shares par value Rs 10/- each)
- Basic {11.81) (3.91)
- Diluted (11.561) {3.91)
Numbar of shates used In compuling earnings por share
- Basle 2,10,000 1,10,000
- Dlluted 2,10,000 §,10,000
Slgnificant Accounting Pollclos 1

LS Balajl W
Proprietor Yterail K"
Membaership No, : 229669

At per our report altachoed

For LS Balaji & Co,,

Chartered Accountants - — N\
Fiemn Reg. No, 0138108 77— o

s ﬁ‘_( ) ) \
ke \ al { it L
VL pangettis
L

Place: Bangalore

Date: |- 05- 9019

For and on behalf of the Board of Directors

v Arara
Director
/07230655

4

Sandoop Gayal
Director
03023842




WeP Digital Services Private Limited (Formerly known as ¢AM Solutions Private Limited)
Canh Flow Statement for the year ended March 31, 2017

Particulirs | MMarch7 I1-March-16
A |Cash Flow From Qperating Activitien
Frafit/(Loun) bafaro lnx (79,08, 306) (45,07 400)
Adjustiment for:
Popraciation & Amaortisalion 24 54 Jh4 10,639,141
I*ravision for doubihil dobts (2.04073)
Interest Cxpense 700,142 20,708,182 1,86 408 20.70.577
Oporating profit batoro working capltal changos (40,20, 23) (25,01,002)
Warking Capital Changoes
(Inersass)/Decronts i Trade Rocoivaliing 4,10,632 1,03 .330)
(Incivane)Decionte i Other Cuffent Astois (URILL (a00)
(Incroasa)/locronsn in Non Curront Ansain (70.728) [RRTRUTH]
Incronna/iDecivane) i Olher Curant Liabililies .00, 208 12,94 502
11,04, 044 2,00 060
Couh Genaratod from Oparalions {17 ,06.10%) (22,21 2218)
Diroct Mo puaid (=.05,020) (3,30,503)
Mot Cash From Oparating Activities (40,651,011} (20,54.731)
B |Cash Flow From Investing Activities
Purchase of Fixed Aunols (2,00 00m| (5.51) 340
(2, 00,004) (6,20 2du)
Net Cash Used In Investing Activities {2,00,004) {6,20,240)
€ |Canh Mlow From Financing Activities
I"rocoods from Isaua of Equity Bharon . 1,00,000
ilmnmnl paid {7.60,142) (1,00 440)
Procaods / (Ropaymant) of Donowings A7.07.330 42024870
40,14, 1848 42,00, 274
Nt Cash From / (Used for) Financing Activities 49,10,180 42,00,224
Netincrease [ {(Decrease) In Cash And Cash Equivalents - (A+H+C) 6,607,113 10,285,247
Cony And Cash Equivalonts Al The Neginning OF Thie Pariod 10,258 247
Canh And Canh Equivalents At The End Of The Yaar 16,02,360 10,26,247

As par our repor atlached
For LS Balaji & Co., § :
Chartered Accountants f - \
|Firm Reg. No. : 01381087 .\ %
- (' f( \L'J.' -) ' l
(™ 3 \gie/ == |
R e
LS Balajl N O
Propriotor ~
[Membership No, : 220669

srprl W&

Place: Bangaloroe

Date - 05 - 9.0/

For and on bohall of the Board pf Directors
Y

Sanjdov Arora
Qirector
07230655

. Sﬂndnoﬁlﬁl

Director
03023842




Slgnificant accounting policies and notos on accounts

Company Overview

Wal Dightal Seryices r‘ﬂ\'ll‘ Limilsd (Formarly known as 4fh Solulions Privale Limiled) was ingorporaisd on 2000 May, 2016 Tha Company
nequited a Documenl Managamen) Golulivos Dusmaoks on a going concein bakis affective July 1, J016 11 han rangn of Rocument Technology
Aeivicen for long Inim jefenlian of eleciionic iecoids thal can improve business efficiency and procennes

Th Convpisty 16 0 wholly ownad subaidiary of M Wak* Sohiians Limilai and manageil by profassinnals with witia ranga of dacumant aalilions
arpifing, tha Gompany oparalns acrona indin wih the pencipla abjectiva of praviding 1'DE/A < tha 50 1000012000 standard fils tormal
solifinns tar lnng 1arm prasarvation of a: Archives

The Company had apphed for Elur\uu of namo from aRM Solitions Frivate Limited 1o 'WoP? Digital Rervicna Pravala Limitod in tho manin of
Murch, 2017, Tha approval for the sama has hean recaivad an ik Aprl, 3017, Conaaquantly tha nama fis baan updalad 1or this plrpans ot
Financinl Satamants,

Ansols and Linbililles are bilurcated into currant and non currert asad an 12 manihs nafiad trom thia halancae shaat data an oparaling cycie of
v compaiiy 6 deleimined less \han 1 year

1, Significant accounting policles

1.1 Danis of preparation of financlal statamenis
Tha Financial titataments are praparma as a going=conosr undei (e Niatorieal cont convention an an accrual basis and in accardance wih the
provinion of Saction 120 and othar ﬂfu\‘l‘wl\l of the Companios )\Cf‘ i

1.2 Uss of Estimales
Tha praparation of tinancial stalements In accordance with e generully accepled accounling prnciplas, mauires mansgamanl 1o make

|utlgmeniis, eslimates and assumptions hal aftect tha appleation of sceaunting policles and the repeited amounts of assels and habililion
incama and axpansas, Estimales and uniderlylivg sasumplions me ieviessd on an anguing boain Hovisian 1o accounting aatimals |8 recognissd
1 ha pariod i which Ihe aslimates afe rovmed and in any Il panod alfactad

1.3 Pined assets, intangible ansets, laased asasts and work-n-progress
Fiund asnals afe slatud al Nelofical conl less accumidated doprociaton. Costa indhite expanditure directly atlibulable (o he acqusition of ihe

anasl Donowing couts directly altributabila to ha consifuction of production of aualifying aeests are capitalized as part of the cost
Intangibln assals are slalsd al he consideralion pald for acquisition less accumulaind amoization

Advances paid lowaids ihe acqulsition of fiked assain outalanding as of each balgnce sheel dale is shown as Copilil sdvanes aivd ihe cosi of
Tisad anaaln nol ready lor use as on thal dale are disclosed an capilal work in pmgrans

Leases whre the leanor rafaing substantially all the risks and rewards of canership sre claralfiod as operaling Isanan. | oase mnatals in respect
of anants takon undar opaialing leases arm charged fo the Proll and Loss Account on o siraight ine basis over (he lease tarm

1.4 Dapraciation and amortization
Daprociation on fixed ansels i provided al ihe ratas prescribaed in Schadule | fo the Companias Act 2013, of al 1he rales detarmined based on

Tivit uswful lle of e ausol, as astimalad by ihe managamant, stichavar I8 highet. Deprecialion s pravided based on tha straight line mathod

Iha ralas adoptad tor the dapradiafian datermined on the tiasls of the estimated useful lite of fised assats ara as fallows
Ausnls Uneful LiTe
applind i
I— . Ynars)
Compulars aan
Furniture and §ixuran .00
Gfficn Fyuipmant n.00
Himjatt Equipmant 100
Valiclos an
Ansatn aoquired ) Usaful  Lits
applind (i
Yanrs)
Computers 100
Furniturn and Fixturos 1,00
Qffice Eauipmsil 1.40
Projeul Cuulpment 200
Coinpuiinr Buftwaia 400
Initivitlunl Ansals cosling /acquirad lons than fe 5,000 ae deprocisted in full in (he year of purchass, Daprecialion Inr asssis parchassa | sali
during tha pannd I8 proportionataly enarge:,
Intangible assals uie amorized over (el ieupuctive individual aslimaled useh hvas on a siraight-lins basis as ollows -
Annat - Amortizatiett | (06 o
. LEIL I A

Computar Software

Ly

[ =




LA Impairmant of Assots !

An annot s frenind as impaired wiien (he carrying cost of Asnal axceads its recoverable valus, An Impalimant 135 1k charged (o e Brolil ang
Lons Aczaunt in 1ha yoar in which an ansel is ideniifed as impalred, impairmant lags meagmsod in ho pleceding secaunting anoi ik ajusied
if et lns Lnsn & CHARQDS N 1ha ashimaln of rocovorabile amoan

1.6 Narrowing Conis

Harawing Conts incutied in conneclion wih botrowing of funds for the acquisiion, production of conalruction of an ansal thal necensirly (akas
subistantial pannd of tima 1o gat ready for il intended uie aie copltalined as pan of INAl assat OIRar NOMOWING E08ls lﬂ: fmengnisel as an
axpanas 1 tha panan in which Ihay are incuiiod

1.7 Contingencies and svents accurring aftar tha Halance Ghoeat diste
Accounting Tor gonfingencias {gain ar Inas) anming nut of contractinl otiligalions s made enly on e basis of Mulual accapiancs

Eviinin acciifnng aftar iha date of Hatance Ghont am consideied uplo (he date of sppioval of the acoounts by (he Noard of Directins, wharm
matarial

1.1 Vareign Gurrency Transactions
Transachions dunomiiiated n fumun culfeiiilles e jecoided al e exchangs rale DIIVRJI-lI'IQ of ke dals 81 I TARKACION OF Wiich
Approximalas tha ACTUB) Al 81 the dale af e frankacton

Monslary llema denaminated in forsign currencies as at Ihe year and are rastalad at tha yaar and ratas, In casn of tame which arm covarad by
forward exchangns coniracis, (he differance between (he yeai and role ond rale on he dile of Ihe conliact i recognissd ae sxchainge diffeience
and thie pramium pald on tarward contracts is recognized over 1ha Iite of the conract,

Hin monatary formgn currancy ilems arm camiad al cost

1.0 Mathod of acgounting and Revenue Recognition
Ascounts are maintained an an acerunl baais and halotical cosl
Agancy Commission s accrued on shipmant of consignmant by Mincipal &nd Gier incoma is recognined on sl bakin

1,10 Tax Bxpanss
Currant tax an incomn for ihe currant poniod 18 dolormined on tha basie of tasablo incoma and tax cradils computed in accordanca with Tha
pravisions of tha Incoma-lax At 1061, and basad on aspacion aulcoma al asnasimants/appaain

Dafefred inx |a recognined an iming difference halwean lakahlo and accaunling INcoma fof tho year and quantified uning the 1ax iatas and lows
thal af snaciod of substartively enacied as on ihe balance shaat dala,

[Datarfad tax ansal roiating 1o unabsorbad doprociation / businass jossos/ losses undar tha heod © copilal gains® are focognised and camnd
forwaid 10 the exiont hal there i3 a virtual cartainty hat sufticient tuture tasable inéama will be avallable agmnal which such detorrad ine nessis
can be realiied.

Dihor deforrod 1ax assats are recognisnd and carriad farward 1o the axierd thal hare i a manonabln coralnly thal sulficient fulure lasalile
incoma will ba available agains! which auch dafarrd tas asnsis can ha foalisnd

1.11 Employes Banalils
Gratully: The Compuiy provides gratully benelll 1o the employses which (s defined baranl plan and e obligalion of he company I8 calculnten
o Ihe basis of belusiisl valuation,

Loave Accruali The Company allows atcumidalion/sncashmant of lsaye. Huch actumuintion can be ullized by obiwining lrave i the

sutimequent poriod of employment of al the Ume of separalion 1or & specified pariod, Tha obiigation as on thi balanca shaat dats |8 peewren-

af e basis of actuniial valuntion, - a3 P t»',-\‘\
& WV

112 Invastmants ‘
Lang term Invesimaornis are slaled ol cosl. Diminition in value i provided fol whare (ha managemaent s ol the opinion that
parmanant natira

Short term Inventmsnts are staled at cosl of mitkal valua whichiavar s lowar




2, Notas on Accounts for tho year ondod March 31, 2017

All figures are roparied in Rupees, axcopl dala relating to number of Equily Shares or unloss slated otherwise
Tha Previous poriad figures have hean regroupod/oclassifiod, whorever necessary, 1o conform to the current pariod

presantation.
2.1 SHARE CAPITAL

As at An at
Particulars March, 31 2017 | March, 31 2016
Authorisod (II11E
1,000,000 Equity Shares of Re 10/- aach 1,00,00,000 1,00,00,000
1.00,00,000 1,00,00,000
lasued, Subscribed and Pald-Up
1,10.000 { PY- NA ) Equity shares of Ra 10 sach fully paid up #1,00,000 £1,00,000
(Of the above B,00,000 shares have been allolted this year for considaration other |
than cash.}
TOTAL B1,00,000 81,00,000

2.1.1 The roconciliation of the numbor of shares outstanding at the beginnin

and at the end of the year :

An at As at
Particulary March, 31 2017 | March, 31 2016
Shares outstanding al tho beginning of tho yoar #,10,000
Shares lssued during the year M 4,10,000
Shates autstanding al the end of the yaar #,10,000 §,10,000

2.1.2 Rights, Proforoncos and Rostrictions attachod to Equity Shares

The Company has ane class of equity shares having a par valuo of Rs, 10 par shara. Each sharoholder is ontitiod 1o one
vola par aquity share, The shareholdars are entitled to dividend declared on proportionate basis. On liquidation of the
Company, the aquity ahareholders would be eligible to rocelve tha remaining assels of the Company after distribution of all

prefarantinl smaunt in proportion ta thair sharaholding.

2.1.3 Sharos In tho Company haeld by each shareholdor halding more than § percont of the

Sharos

Nama of Sharoholdar

As at
March, 31 2017

As at
Mareh, 31 2016

WeoP Solutions Limited

Mo of Shares 8,080,800 B,00,080
% Holding 100.00% 100.00%
2.2 RESERVES AND SURPLUS

TAs at As at

Partleulars

March, 31 2017

March, 31 2018

Surplus In Statement of Profit and Loss Account

Dpuoning balance (31,85,705) :
Add - Currant yoar profit/(loss) (03,24,060) (31,85,706)
Clasing balance (‘1.:4&9.5“) (31,65,795)
TOTAL (1,24,89,858) (31,65.795)
2.1 LONG TERM PROVISIONS
Asat As nt
Particulars March, 31 2017 | March, 31 2016
Employce Benefits 1,49,371 658,721
TOTAL 1,498,371 66,721
2.4 SHORT TERM BORROWINGS
T Anat Au at
Particularn Marech, 31 2017 | March, 31 2016
a) Unsocuroed
Fram Othora
Loan from Holding Company | 1.00,00.000 42.02,070
R
TOTAL '1,00,00,000 42,02,670
2.5 OTHER CURRENT LIABILITIES
Az at As at
Particulars March, 31 2017 | March, 31 2018
For Expanson | B20417 7,04.438
Stalutory payables 1,168,000 1.30,648
Othor payablos 7,46.800 F20,330
TOTAL 16,83,322 711,64,625
H 1




2.6 SHORT TERM PROVISIONS

Unsecurod

Qutstanding for a period exceeding six months from the due date
Considered good

Asat As at
Partlculars Mareh, 31 2017 | March, 31 2016
Employoo Honafits 11,004 4,156
TOTAL 11,004 4,166
2.7 DEFERRED TAX
~ Asat | Alllll
Particulars March, 31 2017 | March, 31 2016
Pravislon for doubtful debis - 81,681
Exponasoes allowed on actual paymant basis u/s 430 of | T Act 1861 - 21,762
Carrled Forward Loases 21,34 431
Loss; Doforrad Tax Liability
Doprociation Diferance - 8.22,210
Mot Deferrod Tax Assot - 14,15.674
2.8 LONG TERM LOANS AND ADVANCES
As at An at
Partlculara March, 31 2017 | March, 31 2018
Unsecured - Consldared good
Daposil 220,726 1,50,000
TOTAL 2,26,725 1.50,000
2.9 TRADE RECEIVABLES
| Amat | As at
Partlculars Mareh, 31 2017 | March, 31 2016

2,864,373

Particulars

March, 31 2017

Consldered doubtful ‘ .
Less; Pravision for Doubtful debts | = 2,04,373
Sub total - -
Other debts
Consldornd good &.5?.0,30 8,023,320
TOTAL 5,567,080 803,339
2.10 CASH AND CASH EQUIVALENTS
As at As at
Particulara March, 31 2017 | Mareh, 31 2016
|) Balancos with Banksa
Curront account 16,092,060 10,258,247
TOTAL 18,92,380 10,25 247
2.11 SHORT TERM LOANS AND ADVANCES
As at As at

March, 31 2016

Unsocurod - Consldored good
a) Othor Loans and Advancos

1) Advance Incoma Tax (net of provislon) I IR‘Qﬁ,aaﬂ 3.33,503

i) Balancas with Excise, Cuatoms, VAT and Service Tox input credit 12.13,146 e

iy Others = / BN
TOTAL A98.072 7 330001




2.12 REVENUE FROM OPERATIONS

For the period | For tho period
onded ended
Particulars March 31,2017 | March 31,2018
Salo of Services Ll
-Domestic Sales 42,04 454 36,309,440
-Exports Salos 24,20,042 2262710
56,24,406 59,02,168
2,131 OTHER INCOME
For the perlod | For the pariod
onded ended
Particulars March 31,2017 March 31,2016
Miscallaneous Incomao 16,438
TOTAL 16,438 -
2.14 EMPLOYEE BENEFIT EXPENSES
or tho period | For the pariod
ondaod ondod
Partleulars Mareh 31,2017 March 31,2018
Salaries and Waoges 46,17,658 30,88 924
Contribution to provident and othar fund 1,080,263 80,307
Stafl wellare expontes 63,881 31.687
TOTAL 4771709 32,01,008
2.16 FINANCE COST
For the perled | For the period
onded ended
Particulars March 31,2017 March 31,2016
Interesl Expenses 7.89,142 1,06, 448
TOTAL 7.08,1a2 1,806,446
2.16 OTHER EXPENSES
For the parlod | For the period
| ondod onded
Particulars . March 31,2017 March 31,2016
Power and Tuel 48,086 35,762
Repairs & Mainlenince 58,000 13,870
Rant 2,07,000 1,44,000
Rates and taxes | BT 770 2,57 457
Commission on sales 3,41,016 3,090,252
Auditors’ Remunoration
for Statutory Audit feos 40,000 40,000
Buniness Dovelopmen! Exponses 1,168,018 22,204
Travelling Exponsus 6,35,012 5.11.869
Conveyance Expenses 1.88,041 86,485
Communication Expansas 1.41,267 82,012
Lagal and Professional charges 2,64,600 6,206,600
Manpower support sarvice charges 31,43,008 206,22 531
Offica Malntenance 45,870 53,116
Printing and Stationary Expansen 51,266 25,774
Pravision tor Bad debiu / ndvances (2,64,373) 2,64,373
Bad Debis Written off 21,136 -
Exchange Differances (Nat) | 40872 10817
Bank Chargon 12,407 BBR4 [ s A
Recrultmant Expenses 3,856,380 P
Miscollancous expenses 2,580 / s 1{,39’ It __h .
TOTAL 55,33,005 3

mmsy).
P




2,18 RELATED PARTY TRANSACTIONS

2.18.1 List of rolated partios

Name of Related Party Ralatianship
WePF Solutions Limilod Holding Company
Sandoop Kumar Goyal Diractor
Sanjeev Arora Diraclor

G H Viswenwara

Additional Diractar

2.18.2 Tranaaction with other related parties

Tranaactlons WaP Solutions Limited
For the peried Far the perlod
ended andad
March 31,2017 March 31,2018
Sale of Goods and Servicos (Including taxes) 1.68.211 14,27.240
Interest Poid (Gross of TDS) 7.86,142 1,80,440

2.18.3 Amount due to related parties

Particulars WoeP Solutions Limitod
A at An at
March 31, 2017 | Mareh 31, 2016
Loan Ropayable - Principal 1,00,00,000 42.00,000
Interast - 692,670

2,19 EMPLOYEE BENEFIT PLANS

The Campany provides (o lts employees following retirament benafits:

0] Gratuity
1y Leave Accrual

Gratuity: The Company provides gratulty benofit to the employeas which Is the defined benefit plan and the abligation of

tha company Is calculatod on the basis of actuarial valuation,

Leave Accrual: The Company allows accumulation / encashmaent of leuve. Such accumulation can be utilized by abtaining
leave In the subsequent period employment or ancashment at the time of separation, The obligation as on the balanco

Disclosure envisaged In revised AS 15 In respoct of gratulty are glven below:

Principal Actuarinl Assumptions

As on
Particulars March 31, 2017
Expecled Rote of Relurn on Assels (p.a) 0.00%
Salary Escalation 6.00%
Discount Rate 7.50%
Amount recognized In the Balance Sheoot are as follows
As on

Particulnrs

March 31, 2017

Presant value of Funded Obligations
Fair value of plan assets
Prasant value of unfunded obligations

40,565

Not Liability

40,666

2,20 Dinclosuren of dues/payments to Micro, Small and Medium enterprises to the extent asuch
The Company has not rocolved any intimation from the suppliors rogarding the status under the Micro,

a.  Amount due on aceount of suppliers as al the end of the accounting year

b. Interest Paid during the year,
¢, Intarest payable at the end of the year;

d. Interest acerued and unpald at the end of the accounting year, hags not baen provided

il Gel

Further, since the status Is st not ascertalnable no Interest provision has been made,

L
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' “2.21 Note nn Delerred Tax

Daferred tax recoagnised in the earller period (s reversed during the current period as there s no reasonable and virual certainty that
“aufficient future taxable income will be avallable againat which auch deferred 1ax anaata can ba realised

2.22 Disclosures on Spoecified Bank Notos Post Demonatisation

Other
denomination
SHNu notes LU el .y

Particulars Donomination Amount Denamination | Denomination Amount
Closing Balanea as at Bih Novembar 2018 - - .
Tronsactions batween Oth November 2018 and 30th December 2016
Add | Withdrawal from bank aceounta L — B
Adil’ Recalpia lor parmitted frananctions N . 3 =
Add : Recaipts for non -parmittad transactions (if any) - - - x
Lasn  Paid for permitied transactions 5 . . . - -
Less . Paid for non -parmitted tranaactions (if any) - . '
Loan: Depositad In bank accounts . . ) =
Cloning balance as at 30U Decamber 2018 ) . — ___. L = ‘
2.23 Additional Information Pursuant to the Provislons of Part Il of Sehedule |l to the
n_Enrning in Foraign Gurranay

For the perfod | For the period
ondad ended

Partlculars March 31,2017 | March 31,2010
Export of Sarvices 24,70 042 2202710
2.24 Earning Per Share(EPS) computed in accordance with Accounting Standard 20,

o po Farthe period
andoed ondoed

Particulars March 31,2017 | March 31,2010
Dasic
Profiv (Losn) afler tax as per nccounts (93,24,080) (31,85,794)
Mumber of Shares issued (Waighted average no.) 0,10,000 #,10,000
Earning Per Share (of nominal value of equity share of Re 10/- anch) (11.61) {3.91)
Diluted
Prefiv (Loss) alter tax an per accounls (03,24,000) (31,645,765)
Numbaor of Sharos isaued (Waighted average no ) 8,10,000 8,10,000
Earning Por Share (of naminal valus _of equity share of s 10/- sach) (11.61) {3.91)

As par our roport attached

For LS Baiajl & Co,,
Chartered Accountants ‘,‘
Firm Reg No. 0138108/ ‘-'-J
11 &_ }&
3 .lu\t‘r'-t
LS Balaji
Proprietor

Membership No. .:zms il W

Place: Bangalore

oate: 1305~ 2.0

For and on bahalf of the Board of Diroctars

jobv Arora
Directar

07230655

A

Director
03023842
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